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EC Recognizes Eight More CIS Republics 
AU3112114591 Paris AFP in English 1144 GMT 
31 Dec 91 


[Text] Brussels, Dec 31 (AFP)}—The European Commu- 
nity (EC) said Tuesday [31 December] that 1 would 
recognize the independence of cight former Soviet 
republics. 

“The community and its member states welcome the 
Kazakhstan, Moldova, Turkmenistan, Ukraine and 
Uzbekistan that they are prepared to fulfil the require- 
ments” laid down by the EC for recognition, it said in a 
statement. 


“Consequently, they are ready to proceed with the rec- 
ognition of these republics,” it said. All eight have agreed 
to join the Commonwealth of Independent States [CIS] 
created to replace the Soviet Union. 


The EC has already recognised Russia. 


EC To Withdraw Military Attaches From Burma 


AU3112112391 Paris AFP in English 1051 GMT 
31 Dec 91 


{Excerpts} Brussels, Dec 31 (AFP) - The 12 European 
Community (EC) members announced Tuesday [31 
December] that they were withdrawing their military 
attaches from Rangoon in response to the Burmese 
junta’s refusal to accept democracy. 


“The Community and its member states agreed that in 
view of the present political climate in Burma, there is 
no justification for maintaining the accreditation of 
defence attaches to the Burmese authorities in Ran- 
goon,” the EC secretariat for political co-operation said 
In a Statement. 


“EC member states with defence attaches resident in, or 
accredited to, Burma, will therefore notify the Burmese 
authorities that these attaches will be withdrawn/ 
de-accredited.” [passage omitted] 


The EC reprisal was part of the general framework of 
pressure on the government of Burma to re-establish 
democracy. diplomatic sources said. 


EBRD President Jacques Attali Interviewed 


92ES0296A Madrid ABC in Spanish 
11 Dec 91 pp 68-69 


{Interview with Jacques Attali, president of the Euro- 
pean Bank for Reconstruction and Development, 
EBRD, by Ramon Luis Acuna, in London; date not 
given: “Maastricht Must Be the Seed of a Continental 
Market") 


[Text] London—Jacques Attali does not require many 
hours of sleep. He delivers at least two books per year to 
the publishers for printing, travels constantly throughout 
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Europe, and, in this interview with ABC, appears enthu- 
siastic over the projects and programs of the European 
Bank for Reconstruction and Development [EBRD], 
which he has headed since its founding. An adviser to 
President Francois Mitterrand for years, this well- 
informed figure, who did not fail to attend the Fifth 
Centennial, contributing a study on 1492. bums with 
ideas. A utopian. he has even prepared a draft on a 
“continental market.” Practical, he examines every 
development plan for the East. down to the fine print. 
These are his opinions: 


[Acuna] Mr. Attali, once the central government has 
disappeared. who in the former USSR should be helped? 


{Attali] The Soviet Union has not existed as a legal entity 
for some time. Each of its republics, now sovereign 
States, must be helped. And. if possible. they should be 
made to realize that their interest les in becoming allied 
iM an economic union. 


[Acuna] Why? 


{Attali] | hope that, when the “Twelve” reinforce their 
unity, the 15 nations into which the USSR is divided will 
end up doing so as well. particularly in view of the fact 
that they have, under a joint-ownership system, 25,000 
— warheads, the distribution of which would be 
difficult. 


[Acuna] Could any mission be reserved for the central 
government” 


{[Attal:] None. Well, yes. perhaps it could serve to agglu- 
tinate a future common economic area. 


[Acuna] How can Russia be helped? 


[Attali] We talk about help so as to understand cach 
other, but the word “help” does not make much sense. 
The Spaniards are well aware of this. It is as if, at the 
time Spain was preparing to enter the Common Market, 
someone asked whether Spain had to be helped econom- 
ically. That was not the crux of the matter. 


The difference is vast, of course: For the democratiza- 
tion of Spain and Portugal. not a single dollar was 
obtained, nor was any industrial project devised. For 
that of the East, on the other hand, an entizve bank was 
prepared, with brilliant programs and immediate invest- 
ments. Spain was not helped because it was already 
considered part of Europe and was going to become 
integrated into it. Furthermore, its situation was quite 
different from that of the Eastern dictatorships. It 
already had a capitalist class and a liberal economic base. 


[Acuna] This is something incidental, of course: France 
was opposed for a long time to Spain's entry into the 
Community. How does this position strike you, who 
were an adviser to President Mitterrand? 
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[Attali] Many of the French, in fact. appeared hostile to 
Spain's joining, but I have always defended its candi- 
dacy. And look at the situation today: If Spain were not 
in the Community, Toulouse would be a deac city. 


[Acuna] We had a very hard time convincing you. But 
let's return to Russia. How can it be helped to help itself” 


{Attali] Direct contributions of money should not be 
made in the case of Russia, either. The EBRD is not a 
charitable institution. We do not give moncy free of 
charge, or in the form of unrecoverable assets. We are 
not directed toward the Third World. We propose indus- 
trialization plans, and we provide for them. 


[Acuna] With what critenoa’ 


[Attali] A criterion of long-term profitability, at a longer 
term than the private sector, of course, and at lower 
interest, so as to make our proposals practicable. 


[Acuna] Let's see what they are in the former USSR. 


[Attali] We have already financed two projects there— 
one in the oil sector and another in that of communica- 
tions. We are providing technical assistance for dena- 
tionalization plans. For example, we are privatizing 
everything that belongs to Moscow—a total of 16,000 
enterprises—and everything that belongs to St. Peters- 
burg. It is composed of a third of the Soviet industrial 
complex. We have intervened intensively. 


[Acuna] Are you aiming your greatest effort toward the 
Soviet Union? 


{[Attali] In the form of technical assistance, maybe so. 
But not with respect to all the agreements. 


[Acuna] Would you set any conditions involving nuclear 
security for Ukraine or another new emerging atomic 
state before lending it assis\ance? 


{[Attali] A mission from the bank has just left for 
Ukraine, to assess the situation and see what can be done 
there. I do not think that we can publicly set the type of 
conditions you mention. It would be counterproductive. 
But | assure you that | want the new nuclear issue posed 
by these republics to be resolved. That is something 
fundamental. 


[Acuna] What evaluation would you make of the action 
taken by the bank that you head? 


{[Attali] In the first place, it exists. At the end of eight 
months, we have financed a dozen projects, and, by the 
end of next year, we shall have invested a total of $30 
billion in development programs totaling 60. We are also 
promoting projects financed jointly with the private 
sector, and we want to beome a laboratory of ideas. It is 
our ambition that the bank contribute to preparing 
Europe's new economic architecture. 


[Acuna] Which countries are developing best? 
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[Attah} As president of the EBRD, I should not give 
passing and failing grades. But I can remind you of some 
statistics. This year, we sent approximately $! billicn in 
private investments to the Eastern countries. Now then. 
half went to Hungary. This is what the market “thinks,” 
not what I think. 


[Acuna] How is the EBRD being financed? 


[Attah] We have formed our capital with the member 
nations’ contributions and also with contributions from 
private banks and companies. They multiply the figure 
by five, if we count all of the projects. 


[Acuna] Cuba was a member of CEMA. Why not help it 
if 1 becomes democratized” 


{[Attali] Yes. that is imaginable, but we are a European 
institution. No, it 1s impossible. 


[Acuna] A large flow of capital to the Eastern countries 
has been announced... 


{Attali) But it did not occur. 
[Acuna] Why. in your opinion? 


[Attali] The Western credit entities want to accrue shori- 
term profits, and. of course, they cannot obtain them 
there. Furthermore, what these countries need is advice 
from experts so as to start up their new institutions, as 
well as the necessary infrastructure for a liberal 
economy. And all of that takes time. 


[Acuna] Capital is being cautious. 
{Attah] Yes, that’s it. 


[Acuna] What is the total amount you will have received 
this year from the Western countries as a whole? 


{[Attali] About $20 billion, if we count the Soviet Union, 
100. 


[Acuna] Will the East emerge from its backwardness 
soon” 


[Attali] It will emerge from its backwardness because it is 
part of Europe. But it will be slow. The nations that 
compose it must become integrated into the European 
institutions, applying their rules and regulations. And 
the “Twelve” must arrive at a major commercial agree- 
ment with them. 


[Acuna] How would you describe their situation now? 


[Attali] They are immersed in a worse recession than that 
of the 1930's. I wrote to the heads of state and govern- 
ments before the Maastricht summit to underscore this. 
Enterprises that have no markets cannot be privatized. 
The response to this challenge is not protectionism but, 
rather, openness. We must establish a great continental 
market. 


[Acuna] Creating a market in the former Soviet Union now, 
for example, must be a devilishily complicated endeavor. 
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{Attali} It will take a very long time, as long as 20 years. 


[Acuna] How do you explain the profound economic 
failure of communism” 


{Attali] It created mechanisms that prevent innovation. 
And the economy is precisely the opposite; it 1s based on 
change. The organization of the communist society was, 
ultimately, very conservative. 


[Acuna] And all of a sudden it crumbled, although it had 
been coming apart for years. 


{Attali] Mikhail Gorbachev had a major influence on 
that. He hastened the process. He realized that the Soviet 
Union was heading straight for disaster and tried to 
avoid it. He had the courage to do that. 

[Acuna] Could the fiction have been sustained for long 
without his intervention? 

[Attali) Yes, it could have, but not for very long. The 


Situation was obviously convulsive and was becoming 
increasingly more dangerous militarily. 


[Acuna] The bank that you head is called one of recon- 
struction and development. Is there anything that has 
been reconstructed or developed in the Eastern countries 
since their independence? 

{Attali] Yes, many things—most of all, freedom and 
democracy. The EBRD is the first international credit 
institution that has had democracy as a guide. We could 
not help Bokassa’s Central African Republic or 
Pinochet's Chile, apart from the geographical factor. We 
are fulfilling the mandate of develcping democracy, 
without which there can be no modern economy. 


[Acuna] Apropos of reconstruction, do you think Ger- 
many wants to reestablish an economic “Mitteleuropa™ 
(Central Europe)? 


[Attali] Many people say so; many forces are leading to it. 
Germany is strong and well-positioned. Such economic 
expansion would be in keeping with its natural tendency. 
[Acuna] But to prevent anyone from dominating anyone else, 
we are consolidating a European entity now, are we not? 


I assure you that it is not an association of ideas, but will the 
ERDB help Croatia and Slovenia at the end of the war’ 


Attali] Yes, we are already conducting studies on this. 
nfortunately, it is there that the term “reconstruciion” 
assumes its full significance. 


[Acuna] Are you including Serbia in these plans? 
{[Attali] Yes, all of former Yugoslavia. 
[Acuna] What prospects do you see in the Baltic countries? 


[Attali] Enormous prospects. They are Baltic Sea ripar- 
ians and, hence, close to the prosperous Scandinavian 
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countries, which lends them great potential for develop- 
ment. At the same time, they have a wonderful position 

as intermediaries with Russia. They are the ports of 
aulcen Manin, Wo aco eatkine iantadedly oth Gan. 
They have a great future. 


[Acuna] Albania seems to be still backward, both politi- 
cally and economically. 


[Attali] Perhaps, but m has embarked on a reconstruction 
phase. The best evidence of this is that, when I was last there 
on an official visit, there was a total government crisis. 
Albania s a member of the bank, and, in our view, it is now 
a country like the others, with programs and plans. 
[Acuna] In your view, what will the total cost of lifting 
the Iron Curtain be? 


[Attali] We also have to consider what it will provide for 
us. We will cut our military expenses, we will have access 
to a great new market, we will receive a 100 to | gain. 


[Acuna] All right, but how much will the West spend? 


{[Attali} It involves an investment, not an expense. Men- 
tion is made of $2 bitlion. and I am using the Spanish 
concept of billion: 200 billion pesetas. 


[Acuna] What will the ultimate price of the fall of the 
Berlin wall be’ 


[Attali] This year alone, Germany has invested 100 
million marks in its Eastern area—one-third for invest- 
ments and the other two-thirds for social projects. 


[Acuna] How much would the reconstruction of a 
country such as Bulgaria, for example. cost? 


{[Attali] I cannot give you a figure, but let me remind you 
that it is not all based on contributions from abroad. 
There are internal savings in those nations that must be 
carefully reckoned because they are large. 


[Acuna] Let us practice some futurology. In your view, 
which predominates—certainty or uncertainty for the East? 


Attali] Well, I have many doubts about the economic 
uture of any country—France, Spain, Great Britain, or 
the United States. We are in an extremely unstable 
period, which can only be shored up by ‘he construction 
of European architecture. High interes rates are pal- 
pable evidence that uncertainty exists. They are much 
higher in Europe than in the United States, although, in 
my opinion, the European economy has better potenti- 
alities than North America’s. 


[Acuna] Will the average Spaniard pay anything for the 
reconstruction of the East? 


Attali] No, he will gain from it, just as the average 
renchman ultimately gained from Spain's entry into the 
Community. 


[Acuna] We had a hard time convincing you, remember? 











Recognition Granted to Seven CIS Republics 
LD3112113191 Berlin ADN in German 1055 GMT 
31 Dec 9i 
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the CSCE as early as the end of January 1992 during the 
CSCE foreign ministers conference in Prague. 
Talks on the establishment of diplomatic relations 


embassies of all or at least several EC states in the 
successor states of the Soviet Union as a possible way to 


strengthen the joint foreign policy of the community. 


Responses to the EC list of questions have not yet been 
received from Kyrgyzstan and Tajikistan. But these two 
states will also be recognized as soon as positive state- 
ments arrive. 


Genscher also welcomed the agreement reached by the 
CIS states in Minsk yesterday about the control of 
strategic nuclear weapons. The Foreign Ministry chief 
reiterated the demand that nuclear short-range weapons 
and nuclear artillery ammunition be destroyed world- 
wide without delay. 


Kohi's New Year Address Calls for Unity 


LD3012104891 Hamburg DPA in German 0800 GMT 
30 Dec 91 


[Text] Bonn (DPA)}—In his New Year's address, Chan- 
cellor Helmut Kohli has called for the completion of 
German unity and has appealed to the sense of respon- 
sibility of wage negotiators concerning the economic 
recovery and the securing of jobs. Reunification also 
means that the concerns of people in the new federal 
laender are the shared concern of all Germans. “There 
should no longer be any ‘over here’ and ‘over there’. We 
are one people,” the chancellor said. 


will be strengthened and whether as many jobs at pos- 

sible can be secured,” Kohl went on to say. The economy 

in the western part of Germany 1s entering the 10th year 
upward 


“Germany is a country which is friendly to foreigners 
and will remain so. Any form of host\!i') ‘o foreigners 
wil! be a disgrace to our country.” Koh! stressed. 


sou Geass Velimtonin tate cuabah tir dia Geaeens 
memories of the sufferings of World War II. In the last 
weeks and months, Germany has been persistent in its 
calls for the peoples of Yugoslavia to be able to shape 
their future in peace. 


In his address, Koh! spoke briefly about the changes in 
the former Soviet Union and said: “I am thinking at this 
hour also of Mikhail Gorbachev. We Germans, including 
me, do not forget that we have him to thank for the 
unification of our fatherland.” 


A breakthrough was achieved at the EC summit in 
Maastricht in the Netherlands. There will be no turning 
back on the path toward a united Europe. Toward the 
end of this century the countries of the EC will have a 
common currency—a currency which has to be just as 
strong and stable as the German mark. The chancellor 
expressed the wish that after the creation of the large 
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internal market from 1993 onward, Germany's ncigh- 
bors to the north and the cast can also enter the great 
European Community in the years which follow. 


Kohl Previews Developments in Europe in 1992 
AU3112113891 Duesseldorf HANDELSBLATT 
in German 31 Dec 91 p 2 


[Article by FRG Chancellor Helmut Kohl: “Compiction 
of the Single Market Is an Important Step Toward 
European Union™] 


[Text] Germany has been reunited for more than a year 
now. Europe is now striving for a new political and 
economic order. An increasing number of reform states 
in Central and Southeastern Europe are developing into 
parliamentary democracies. They are orienting them- 
selves toward the social market economy. The Baltic 
republics have regained their freedom and independence 
and have become UN members. 


The dissolution of the USSR is a profound historical 
change. We will transfer our cooperation to the sovereign 
republics, which formed a Commonwealth of Indepen- 
dent States in Alma-Ata and plan to come to an agree- 
ment on their future economic and monctary policy 
cooperation. 


A few weeks ago in Maastricht, the EC made the path 


of 1992—-on the basis of newly increasing exports. 


figures to work together to do what 
the people in the new laender. The Joint 
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Program is being used to promote labor-intensive invest- 
ments, to case tensions on the labor market, to start 
environmental protection projects, and to pul into 
motion the construction of a modern infrastructure. 
In many fields of the economy in the new laender the 
incipient recovery is quite obvious. This applies, above 
all, to the construction sector and to many other crafts 
enterprises, as well as to large parts of trade and services. 
This can be seen, not least, in the registration of more 
than half a million businesses since the beginning of 
1990, but also in the growing confidence, which is 
expressed in polls taken in many companies. In addition, 
it is Very important that the decline in the production of 
eastern German industry has probably been stopped and 
not least with the help of foveign investors, are 
improving. 

However, in the view of experts, it will take until well 
into 1992 for the incipient ing to lead to a change in 
the labor market. Therefore the FRG Government con- 
tinues its active labor market policy to help the people 
weather the difficult period until a mayor number of new 
competitive jobs have been created. Most important in 
this connection are measures for advanced training and 
retraining as well as job creation measures. 

One out of four German marks [DM] from the 1992 
federal budget—a total of about DM 100 billion—is used 
directly or indirectly for the benefit of the new laender. 
Without stability, this is possible only 
because the FRG Government is simultancously pur- 
suing a strict course of consolidation. Over the next few 
years the expenditures of the federal government will mse 
only by about 2.5 percent per year thanks to an 


Lo ae oe and the new debts will 
be considerably reduced by 1995. In 1992 they will be 


reduced by DM45 billion. 


However, the Federal Government alone cannot ensure 
stability. In particular the western laender and commu- 
nities must also pursue a thrifty budget policy. In addi- 
tion, the partners to the wage negotiations must pursue a 
wage policy that leaves enough room for further rising 
investments by the companies. The experiences of the 
1980's show that a sense of perspective in wage policy 
facilitates high increases in real income and a record 
increase in jobs. Now it is necessary to follow these good 
expenences—both in the old and in the new laender. 


ee ee ae precondition 

for harmonizing the economic, social, and ecological 
living conditions in Germany. At the same time, they are 
the key to success in the European single market. As of | 
January 1993 the borders that still exist within the EC 
for people, goods, services, and capital will be abolished 
once and for all. This step will also be taken by the seven 
members of the European Free Trade Association, 
EFTA. Even now the economic dynamism of a big. 
common economic area with 380 million people is 
gigantic in many fields. 











The completion of the single market is an important siep 
on the path toward European union. At the summit of 
the 12 EC heads of state and government in Maastricht 
the path toward this was made irreversible. A new age on 
our continent begins with the successful conclusion of 
the two government conferences on economic and mon- 
etary union and on political union. 


We will enter the next millennium with a common 


currency, which will be as stable as the 
German mark. Our monetary condition and policy of 
stability, which have proved their worth for more than 


pline. Anyone who wants to participate in economic and 
monetary union must make every effort to fulfill these 
high demands. It is a process that is unique in history 
that ign states commit themselves to a lasting 


This means: Only those states that fulfill the strict 
criteria of convergence will get a common currency—by 








ulanties. What can be regulated better in a decentralized 
way—that 1s “on site” —1s not supposed to be decided in 


The Maastricht summit is a signal that goes beyond the 


Economics Ministry Sees Stabilization in East 


AU3112132791 Duesseldorf HANDELSBLATT 
in German 31 Dec 91 p 14 


[“ari.” report: “Clear Signs of Stabilization in East”) 
[Text] Duesseldorf—The last monthly report of 1991 
published by the Federal Economics Ministry shows 
confidence that economic activity in the new laender has 
overcome its low. 


tion continues to be high, says a summary of the reports 
on the economic situation. 


According to the ministry, expansion impulses are 
gaining weight in the new laender. For example, there 
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noi least of all of small-scale enterprises. But that is only 
a first step. In the second stage, tax rates for enterprises 
must also be reduced. The SPD proposals for improve- 
ment of the children’s allowance burdens the federation 
with an additional DM20 billion. That cannot be 
financed. Bavaria will fight any extension of the soli- 
darity levy. Experts are agreed that an increase in the 
value-added tax is more justifiable. 


The finance minister of Thuringia, Zeh, dernanded sta- 
bilization of the contributions for the new laender from 
the “German Unity” fund on this year's level, in the 
amount of DM35 billion. The original idea was to 
gradually reduce allocations from the fund as of 1992. 
Zeh pointed out that the revenue-raising power of the 
new laender lags far behind that of the western laender. 
He supported the proposal of the Federal Government to 
transfer to the new laender the structural assistance in 
the amount of DM2.45 billion which up to now hase 
benefitted the western laender. 


Baden-W "s Bundesrat Minister Eyerich calcu- 
lated for the SPD laender that their demands would burden 
the federation with an additional DM40 billion. It is wrong 
to transfer to the federation the costs of social as<istance; 
that would only end up as another mixed financing. The 
planned relief for enterprises will ensure jobs in Germany. 
Eyerich demanded that the mediation proceedings fix fed- 
eral subsidies to finance transportation in the communities 
at the 1993 level for 1994 and 1995, also, and to make 
available more funds to improve the family equalization of 
burdens. Gruenewaid stated that the Federal Government 1s 
striving for a gradual improvement in the family equaliza- 
tion of burdens. But not much more could be added in this 
legislative proceeding. 

The Bundesrat has also applied to the mediation com- 
mittee in the case of the bill for adjusting federal and 
laender civil service salanes. The mediation petition is 
not directed against the 6-percent linear pay raise, but 
against the far-reaching structural changes the Bundestag 
inserted into the bill, which would lead to additional 
burdens in the amount of DM450 million. For example, 
the Bundesrat is against increasing offices of higher 
advancement for judges and the administrative class of 
civil servants in tax administration and introducing a 
new top office in the lower civil service. 


The Bundesrat has approved the law for improving the 
child-raising allowance. Under it, the child-raising leave 
for parents of children born after 31 December of this 
year will be extended from two to three years. The 
child-raising allowance for children who will be born 
after | January 1992 will be paid for 24 months instead 
of the present 18 months. 


* Oversight of Trust Agency Seen Failing 
92GE0109C Munich SUEDDEUTSCHE ZEITUNG 
in German 26 Nov 9! p 4 


{Article by Andreas Oldag: “Controversial Transactions” ] 
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[Text] Berlin—Hardly a single day passes without rele- 
vations of more scandals involving the Berlin Trust 
Agency. The latest instance: The sale of the former 
petrochemical combine, PCK Schwedt AG, to a west 
German industry syndicate. The Trust Agency is alleg- 
edly threatened with the loss of millions. And that is just 
one example. The intended sale of the Teltow Apparatus 
and Regulator Works at the symbolic price of | German 
mark [DM] to a group of Heidelberg and Frankfurt 
investors created an uproar lasting many weeks. It took 
severe public criticism before the manager of the super 
holding corporation reviewed this deal and negotiated 
better contract terms with the buyers. 


Not all these controversial transactions are due to mis- 
takes by subordinated Trust Agency staff who might 
possibly be excused on the grounds of inexperience with 
respect to their difficult job. The reproaches affect the 
level of directors and the members of the supervisory 
board. Every time we may note the same thing: The 
excuses and post factum justifications offered by the 
Trust Agency press office sound weak and trite. It is 
claimed, for example, that the firing of the chief execu- 
tive for the energy industry, Gundermann, is uncon- 
nected with ihe Schwedt privatization. Who is supposed 
to believe that? After all, this top manager handled the 
entire east German natural gas. coal, and oil industry, 
and PCK Schwedt is among the largest enterprises of this 
industry in the former GDR. 


What is the matter with the agency which administers 
the unhealthy heritage of the former GDR economy? Are 
all its employees amateurs? Or is it just a case of asset 
stripping, with the watchword: We'll skin the easterners, 
and west German corporations and investors will get the 
loot? Are there any effective checks to help combat 
dubious transactions? 


Eighteen months after its est<“lishment the Trust 
Agency has reached a critical phase. Truc, Birgit Breuel, 
its resolute president, who took over the job of her 
murdered predecessor, Detlev Rohwedder, at the begin- 
ning of the year, has moved the cumbersome tank 
forward. Far more than 4,000 firms will have been 
privatized by the end of this year. The new owners 
obligate themselves to invest at least DM85 billion. 
About 750,000 jobs can now be saved. 


By these indisputable successes did the Trust Agency 
provide the bases for restructuring and modernizing the 
east German economy. Other prescriptions for rehabili- 
tation are built on sand: For example, the proposal of IG 
Metall [metaiworkers union] for an industrial holding 
company that would offer a protective roof under which 
Trust Agency enterprises would be nursed along for some 
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time yet. Such a holding company would prevent the 
enterprises from facing up to competition and continues 
the bankrupt state economy. 


It is NOL Necessary to reinvent the Trust Agency. All the 
more, though, will Trust Agency managers have to take 
care that privatization proceeds at least to such profes- 
sional standards that not the least doubt may arise with 
respect to the contracts and the competence of the 
parties involved. Of course this is an ambitious goal: 
Given the plenitude of powers held by a department2! 
manager in the Trust Agency head office—he may be in 
charge of the privatization of several dozen firms— 
temptations may be strong. Especially when sellers and 
buy-rs know one another from west German corporate 
corridors. A competitor, even if his offer is better, can 
quickly be shunted aside. Not to mention financial 
rewards, although so far there has been no proof of these. 


The Trust Agency management board reacted far too late 
to these dangers. Recently Birgit Breuel announced a 
series of “internal checks.” Auditors and controllers are 
in future to closely scrutinize every sales contract. In the 
case of important negotiations, the “four-cye principle” 
is to apply. A mar‘agement agency with a staff of 40 
experts will pursue ailegations of criminal behavior. 


It is doubtful that these measures will suffice. The 
necessary and correct decision on the strengthening of 
internal reviews can be effective only when comprehen- 
sive political controls are ai last introduced. The Trust 
Agency, subject to the expert and legal supervision of the 
Federal Finance Ministry, must also be subject to par- 
liamentary control. That, however, is the sticking point. 
It seems grotesque that the Bundestag is able to afford a 
committee on tourism but leaves supervision of the 
largest corporation in the world to a subcommittee of the 


budget committee. 


Every privatization ultimately involves taxpayer money. 
The Trust Agency takes on the old debts of the enter- 
prises and, in case of doubt, is responsible for environ- 
mental dan.age also. In the case of several thousand 
firms, this involves billions obtained by the Trust 
Agency from the finance minister. Admittedly: Without 
these guarantees the east German enterprises would 
quickly turn into white elephants. In view of this funda- 
mental dilemma, it is imperative to prevent any illusions 
and do so in good time: The rehabilitation of the east 
German economy will cost a lot more money. Not even 
the strictest supervision can change this truth. 


* Trust Agency Fumbies Brandenburg Plant Sale 
92GE010SS Munich SUEDDEUTSCHE ZEITUNG 
in German 22 Nov 91 p 32 


[Article by Andreas Oldag: “Italians Unwelcome in 
Brandenburg: Trust Agency Decision on Steel Industry 
Meets Stiff Opposition” } 


[Text] Berlin—Privatization of the steel industry in 
Hennigsdurf and Brandenburg has bogged down. Behind 
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the scenes, the applicants are jockeying for the best 
Starting positions. For the time being, the Berlin: Trust 
Agency has postponed a decision in favor of the Italian 
Riva Group. Opposition was encountered not only from 
the Federal Government in Bonn. The Brandenburg 
land government is the chief advocate of an “overall 
settlement.” Its concern is primarily with the creation of 
new jobs and the location of companies on the sites of 
the old factories. 


Trust Agency Director Wolfgang Tantow was intent on a 
quick sale. An internal memorandum left no doubt that 
the Trust Agency would decide for the Riva Group, the 
prospective purchaser from Italy, in the matter of the 
privatization of the Brandenburg steel plants. 


Powerful German aspirants would have drawn the short 
end of the stick: Badische Stahlwerke (BSW) AG, Kehi, 
Thyssen AG, Duesseldorf, and Saarstah! AG, Voelk- 
lingen (the latter is part of the French steel conglomerate 
Usinor-Sactior). The three corporations wish to join in a 
syndicate io take over Hennigsdorfer Stahi (HSG) 
GmbH, Hennigsdorf, and Qualitaets- und Edelstah! AG 
[High Grade and Refined Steel]. The two east German 
firms still have a joint total of about 8,500 employees. 


Better Offer 


The Tantow memorandum claims that “Riva's offer is 
superior to the syndicate’s with respect to the planned 
spending on investments for steel production and steel 
processing in both locations.” Today, Friday, the Trust 
Agency advisory board was to deal with the privatiza- 
tion. However, a final decision has now been postponed. 


In the matter of the privatization of the two steel firms, 
the Trust Agency has been caught in the snares of 
politics. However, the Berlin super conglomerate is not 
quite withc st sin in this affair. Trust Agency directors 
have shown little finesse for coordinating their actions 
with the respective East German managements and 
workers. 


Gerold Vogelsberg, chairman of the management of 
Hennigsdorfer Stahl GmbH, complains that “right up to 
the end, we were largely kept in the dark about the 
applicants’ ideas.” Vogelsberg and the works council 
have striven for a rehabilitation concept for many 
months. They are particularly concerned with settling 
firms on the 3 million m’? of HSG's factory site. Only 
about | million m? will in future be needed for steel 
production. “We already have more than 30 interested 
parties to hand. Unfortunately, as long as the Trust 
Agency fails to clearly spell out future directions, nothing 
can really get going.” the east German manager says. 


Schulz 1s quite frank in saying that he considers the Riva 
Group to be no more than second best. He fears that the 
Italians wish to iake over only the lucrative nucleus of the 
steel output. The combative labor unionist calls on the 
purchasers for far reaching job guarantees, involving an 
employment company to take on the mayor responsibility. 
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The personnel 4ad management of Brandenburger Qual- 
itaets- und Edelstah! AG raise demands similar to those 
of the Henningsdorf people. The new owner is to take 
responsibility not only for the relatively modern elec- 
trosteel plant in the city’s southern section but also for 
the site of the Siemens-Martin plant in the north, threat- 
ened with imminent closure. The Brandenburg people 
want a car recycling plant there, to supply steel to the 
southern factory. 


Political Reasons 


So far it seems that the Trust Agency managers have 
taken little notice of any of these ideas. In fact, insiders 
suspect that the preference expressed for the Riva Group 
in the Tantow memorandum is based less on economic 
than on political considerations. The Trust Agency, i) 
alleged, has been mainly concerned with luring a large 
foreign corporation to the new laender so as not to be 
accused of on principle favoring west German buyers. 


True, when figures only are directly compared, Riva makes 
a better showing. While the Italians are prepared to invest 
some 200 million German marks [DM] in the two steel 
locations, the German syndicate offers DM140 million. 
Riva intends to guarantee a total of 1,800 jobs in the core 
steel sector, its competitors only 1,700. The two parties 
differ little with respect to the purchasing price: The 
Italians are offering DM102 milhon, the Germans DM110 
million. However, it is not at all clear whether and to what 
extent Riva is prepared to take over important component 
and servicing sectors in addition to steel manufacture and 
make further investments for the creation of new jobs. 


In the meantime the Trust Agency was compelled to 
abandon its initial stance. it is suggested that the hasty 
decision in favor of Riva was not only opposed by the 
Bonn Finance and Economics Ministries but also by the 
Brandenburg land governmment. Regine Hildebrandt 
(SPD [Social Democratic Party of Germany]), Branden- 
burg minister for labor and social affairs, threatens that 
there would be no reason to provide land financial 
assistance if the purchase price were to be the only 
criterion. She is calling for an “overall solution” for both 
steel locations, including first of all a concept for the 
creation of new jobs and the settlement of new trades in 
addition to the core enterprise. 


The German syndicate may therefore expect its pros- 
pects to have brightened. According to current plans, 
Thyssen intends to assume the majority and the indus- 
trial management in Brandenburg, and the Badische 
Stahiwerke in Hennigsdorf. Hans Ringwald told the 
SUEDDEUTSCHE ZEITUNG that “the goal is the 
preservation of the industrial locations.” Th’s Stuttgart 
attorney is the adviser to the BSW and reputed an 
authority on industrial settlements. 

Improved 


Ringwald advocates getting rid of sites not required for 
operations. “However, they should not be simply sold by 
the Trust Agency but benefit the employees in the form 
of purposeful trade settlements.” 


The German syndicate 
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has already improved its offer: Instead of 1,700 jobs, 
1,850 are to be guaranteed in the core steel sector. 
Additions are also intended with respect to investments. 


New Ground Combat Modalities Reviewed 


92GE0122A Bonn WEHRTECHNIK in German 
No 11, Nov 91 pp 63-68 


[Article by Alphart von Horn: “Decisive Elements of 
Future Warfare: Consequences for Ground Forces™} 


[Text] 


Fire 


The development of intelligent armor-piercing at. imuni- 
tion has meanwhile given tube and rocket artillery an 
enormous antitank capability. Today, it is possible, 
without having to risk a dueling situation, to engage tank 
formations successfully with artillery at distances up to 
circa 40 km. 


In the future, the defender will be able to control the 
open terrain with reconnaissance and firepower in such a 
way that he is superior to attacking tank formations. It 
will not be possible, in the future, to successfully wage a 
decisive battle with tanks on open terrain. This repre- 
sents a very substantial decrease in the significance of 
main battle tanks and an increase in the significance of 
indirect fire weapons systems. 


There is a limit to the extent to which the range of tube 
and rocket artillery weapons can be increased by means 
of combat capability enhancement. Ranges of more than 
40 km can hardly be anticipated for reasons of cost- 
effectiveness. Autonomous and remotely controlled mis- 
siles, on the other hand, can, in the form of drones, for 
example, easily overcome distances of more than 100 
km. The result of this is a standoff capability which for 
the most part puts the platforms for these weapons 
systems outside the range of enemy reconnaissance and 
completely beyond the range of enemy artillery fire. 


The large operating ranges achievable serve not only to 
protect the weapons systems, however, but above all 
improve the mobility of fire. This signifies, indirectly, an 
increase in the mobility of forces in the area, with the 
advantage that the number of weapons systems needed 
for zone fire coverage can be reduced. 


The disadvantage of autonomous and remote-controlied 
missiles is the large amount of integrated electronics 
needed for target reconnaissance and target tracking, and 
the high vulnerability to deception and jamming associ- 
ated therewith. In addition, the relatively long flight 
times to the target and the threat posed by enemy air 
defense during the approach flight. If one weighs the 
advantages and disadvantages against une another, the 
advantages come out on top. It is much more difficult 
and expensive to implement the appropriate defense 
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measures over a broad area of the battleficld than to 
accept the loss of individual missiles. 


Today, the highly developed civilian fiber optic cable 
technology also makes possible the remote guidancy of 
missiles with small integrated infrared or TV cameras 
over distances up to 100 km. Fiber optic cables enjoy the 
significant advantage of being largely resistant to decep- 
Using directed-energy weapons, a completely new type 
of effectiveness can be generated on the battlefield 
already in the near future. Topping the list here are 
lasers. They are being produced in large numbers today 
for medical an? technological purposes. In the military 
area, they are already being used for measuring dis- 
tances, for the transmission of information, and for 
remote control purposes. 


In the near future, they will have the capability, in the 
medium energy sector, to blind or even permanently 
damage enemy sensors. In the high energy sector, how- 
ever, they can also be utilized in the foreseeable future 
for the destruction of sensors and delicate components of 
weapons systems. Prototypes of high energy lasers 
already exist in several Western countries and in the 
USSR. Besides lasers, emitters operating in the 
extremely high frequency [millimeter] wave band are 
being developed for military use. With these, it will be 
possible in the future to cause faulty switching and errors 
in electrical circuits, ¢.g. in onboard computers, sensors, 
or seeker heads of intelligent ammunition. 


Already in the not too distant future, directed-energy 
weapons will play an important role in countering enemy 
reconnaissance and command as well as in defending 
against autonomous and remote-controlled missiles. 
Here it is above all the advantage of their enormously 
rapid aiming and effectiveness capability that will bring 
itself to bear. 


Mobility 


Tactical mobility is generally understood to mean the 
off-road capability of the weapons systems. It is largely a 
function of the generated power and the chassis, and it is 
reflected in the speed with which a vehicle can move 
across the terrain in a combat mode. It 1s the prerequisite 
for taking, and keeping, the enemy under fire, or for 
exposing him to the effect of a weapons system. It is 
critical for the combat effectiveness of the weapons 
systems. 


Today, the wheeled and tracked chassis of combat vehi- 
cles have achieved a technological level which will also 
meet future requirements. All that is needed here in the 
future is a limited need for research and development. 


Because of the increased range of the sensors and the 
indirect fire, it will in the future be less and less necessary 
and practical to seek to engage the enemy with the entire 
weapons system. However, mobility in the form of an 
off-road capability will be especially important for the 
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protection of the weapons sysiem in the future. For the 
survivability of a weapons system, the exploitation of 
natural and man-made cover of the terrain, to defend 
against optical and electrooptical observation as well as 
weapons fire, becomes more and more important. In the 
future, tactical mobility will therefore be mainly a ques- 
tion of having the capability to utilize cover in all types 
of terrain without outside support (e.g. by the engineers). 


The rapid technological development in the field of 
civilian alarm and security equipment will greatly 
increase the military capability for the effective surveil- 
lance and interdiction of the terrain. The required tech- 
nology in the area of sensors, intelligent mines, and their 
integration into intelligent combat robots 1s to a large 
extent available. By means of data communication, fire 
contro! computers, and systems of experts, the sensors 
can be linked to the intelligent mines and/or combat 
robots. In this way, partially and fully automated combat 
systems are created for defense against attacking 
armored vehicles and infantry, which can be employed 
interactively with very few personnel. A number of 
elements of such a system can also be put in piace 
remotely, utilizing artillery weapons. 


Taken together, the small number of personnel required 
and the automation provide the major advantage that 
friendly losses of expensive weapons systems and above 
all of valuable personnel can be kept low. This innova- 
tive combat system, optimized for defense, is based on 
the concept that no cooperative targets are offered to the 
enemy. The enemy battle tank or armored personnel 
carrier finds no adversary for a duel, but only “ammu- 
nition™ capable of attacking him intelligently. The tank's 
main gun, optimized for tank-to-tank battle, cannot be 
employed against this threat. Unlike the mine and inter- 
diction systems customary in the past, the object here is 
not to prevent or deal with movements, but rather to 
inflict losses. Enemy tank formations must suffer losses 
without being able to inflict losses themselves. 


Protection 


The reduction in the number of available personnel that 
is expected in the future increases their sensitivity to 
losses and basically calls into question the staying power 
of — armed forces and thus their competency for 
warfare. 


Just as important as the tactical aspects are the political 
aspects of losses. The public reaction, coupled with the 
serious political reactions and military repercussions, 
have already been described. 

For determining the casualty rate in combat, there is a 
mathematical correlation, the Lanchester equation. It 
determines the casualty rate on both sides as functions of 
the number and quality of the weapons systems. The 
primary conclusion to be drawn from this, and one that 
has been demonstrated in practice many times, is that 
success in combat can be gained with small friendly 
losses only if the quality of one’s own weapons systems, 
including exploitation of the terrain, 1s substantially 
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better than that of the enemy. If this is not the case, the 
losses will be great on both sides, which losses will finally 
force the psychologically weaker side to withdraw. 


Two (new) tactical conclusions emerge from this fact for 
the conduct of operations in the future: 


—In principle, qualitative superiority is preferable to 
numerical superiority, and 


—Duels with weapons systems of comparable quality are 
to be avoided if possible. 


Wise old sayings such as “the best thing to use against 
tanks are tanks” have outlived their usefulness once and 
for all. The importance of typical dueling weapons 
systems, e.g. battle tanks (and basically, in a broader 
sense, all direct fire weapons systems), will for that 
reason, plus other reasons previously mentioned, 
decrease greatly in the future. For the time being, how- 
ever, this tendency will not lead to their complete 
abolishment, for the special quality of these systems 
must, in limited numbers, be retained on the battlefield. 


It will be possible, in the future, to improve further the 
penetration performance of armor-piercing weapons. 
Three operating principles are predominant today and 
will most likely remain so in the future: 


—Shaped charges, based on chemical energy, 


—Impact rounds, based on velocity energy or kinetic 
energy that is developed with tube or rocket weapons, 


—Projectile-forming charges (P-charges), based on 
kinetic energy rounds which are shaped and acceler- 
ated through the explosion of special charges. 


Because of developments in armor technology, it is also 
to be expected that ever more effective armor plating will 
continue to be available. Nevertheless, for the long term, 
it must be presumed that the race against the penetration 
performance of the ammunition cannot be won [by 
improved armor]. Armor platings must be optimized 
specifically in accordance with the penetration principle 
of the various types of ammunition. This leads to wall 
thicknesses and armor weights which technically can no 
longer be integrated into highly mobile combat vehicles 
and/or weapons systems. 


The maximum load-bearing capabilities of road bridges 
and above all of amphibious river-crossing equipment 
are an almost absolute limiting factor in tank construc- 
tion. For cost reasons, the possibility that, within the 
NATO territory, the load-bearing limits of bridges and 
above all of amphibious river-crossing equipment can be 
significantly increased can be ruled out. For that reason, 
we will be faced with a dilemma in the future in that we 
will either have to forego adequate armor plating or the 
tactical and above all the strategic mobility of tanks will 
be severely restricted. 


The way out of this dilemma demands a new protection 
philosophy for armored combat vehicles. In addition to 
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the volume and weight problems, it will also no longer be 
possible in the future to neutralize hits completely 
through the use of active, reactive or passive armors. 
Even if a penetration can be averted, damage will always 
result from the shock and other secondary effects which 
will significantly lower the combat effectiveness and 
which thereby makes the future value of armored 
combat vehicles, especially battle tanks, questionable. 


For a future protection philosophy, four new priorities 
must therefore be established which will significantly 
change tank construction: 


—To escape detection, 

—If detected, to avoid being hit, 

—If hit, to guarantee the survival of the crew, 
—Minimization of physical damage. 


Consequences for Ground Forces 


Command and Control 


The greater range of indirect fire in the future will permit 
the establishment of area fire and/or armor-piercing 
precision fire over great distances. In conjunction with a 
superior surveillance and command capability, as well as 
a high level of strategic mobility, the enemy can be 
deprived of his ability to react in time. In future combat, 
the ability to be able to dictate, through superior com- 
mand technology, the tempo or the intensity of the 
combat phases will be of critical importance. The most 
significant changes will therefore be made in the future 
in the area of command. Electronic “data fusion centers” 
will be able to integrate technical sensor reports with 
verbal observer reports (“human sensors”) into real-time 
situation displays. The integration of the data does not 
take place fully automatically, but rather interactively, 
i.e. human intelligence and responsibility remain contin- 
uously involved in the process. Procedures used in the 
past for situation assessment are in this way greatly 
accelerated and qualitatively improved. 


This also necessitates a new additional assessment, how- 
ever, which is related to the computer findings. An 
assessment must be made whether errors, deceptions, 
faulty interpretations, or other malfunctions possibly 
caused by the enemy have influenced the computer 
finding. 


A superior command capability will more than ever be a 
decisive prerequisite in order to be able to achieve a 
basic superiority in combat. Since the command func- 
tion relies on information acquisition and processing, 
the “battle for information” and the “battle in the 
electromagnetic spectrum™ associated therewith will 
play an important role in future combat. This will 
primarily be a battle against intelligent electronic sen- 
sors, data transmission systems, and electronic computer 
systems. It will include the areas of electronic screening, 
deception, jamming, and destruction, just as it will the 
taking of psychological measures against the human 
decisionmakers in the « d system. 
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In the development of electronic equipment and the 
associated software, the aspects of the “battle in the 
electromagnetic spectrum” have not yet been sufficiently 
taken into account. The firms that develop such products 
cannot be expected to show an interest in revealing 
weaknesses in their own products. Independent teams 
must be employed for this purpose in the future, teams 
that have the specific mission of continually analyzing 
possible weaknesses from the viewpoint of the potential 
adversary and proposing appropriate countermeasures. 
These must not necessarily be combat effectiveness 
upgradings of materiel, they may also be improved 
operating procedures. 


Combat 


The engagement process and the terminal effect of the 
ammunition will be further optimized and perfected in 
the future. The only influence on the engagement process 
that the crew will then be left with will be an interactive 
one, i.¢. it will limit itself to monitoring the automated 
sequences and will intercede only when necessary. Hit 
probability and failure probability among the enemy's 
weapons systems will thus be extremely high in the event 
that cover or effective active or passive countermeasures 
cannot be taken. 


Weapons systems with low technical survivability, or 
without the capability to make special use of cover, will 
have no chance on the battlefield of the future, and will 
only serve as targets. Superior survivability will be the 
most important prerequisite for success in combat in the 
future. The preservation of forces and thus the surviv- 
ability of personnel and materiel through technological 
and command measures must for that reason be given 
absolute priority in the future. That must also be clearly 
reflected in the requirements levied on future weapons 


systems. 


For reasons of weight, it will no longer be possible to 
assure the protection of weapons systems against 
increasing penetration performance and omnidirectional 
attacks by means of protective lavers alone. A new 
protection philosophy with priorities on surveillance, 
hits, crew survival, and minimization of equipment 
damage is therefore needed. The implementation of this 
protection philosophy will have the following conse- 
quences for future tank construction: 


—Tanks with small silhouettes, able to exploit the pro- 
tection offered by the terrain against surveillance and 
hits. 


—Use of indirect protection technologies that reduce the 
emissions in the electromagnetic spectrum and/or 
simulate other silhouettes and natural surroundings. 


—Concentration of armor plating only on protection of 
the crew and selected vital components, resulting in 
conservation of weight and size. 
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—Modular construction of armored vehicles, so as to make 
possible light repairs of battle damage in the field, uti- 
lizing components taken from other inoperative vehicles. 


In open terrain, an attacker will in the future be increas- 
ingly exposed to surveillance and the subsequent indirect 
precision fire of the defender. In addition, antitank 
weapons and weapons capable of use ‘a an antitank role 
ale wy today exist in significantly greater numbers than 
tanks. The standoff capability of these weapons and their 
improved capability for terrain exploitation prevent 
their direct engagement by battle tanks. All in all, there- 
fore, they will be superior. 


What this means for the future planning of ground forces 
is that the number of direct fire weapons systems must 
be decreased in favor of those capable of indirect fire, 
and that, in addition, the equipment with precision 
weapons must be given priority as a matter of principle. 


Indirect fire weapons systems consist of weapons plat- 
forms and separate sensor platforms. In the artillery, 
these are, for example, the guns and the “forward observ- 
ers.” What this means tactically is that the usually heavy 
and large weapons platform can be employed outside the 
range of the enemy's direct fire weapons systems. Only 
the small sensor platform, perhaps with a man-sensor 
interface, must be directly exposed to the enemy threat. 
The advantage gained from this is that the large weapons 
platform, unlike the small sensor platform, does not need 
to be heavily armored or have complete off-road capa- 
bility. In addition, both platforms can be separately 
optimized for their specific roles, especially as regards 
their survivability. 


Despite the future reconnaissance technology, it will not 
be possible to develop a technological capability for the 
blanket detection of weapons systems in covered terrain. 
The capability to penetrate into covered terrain and 
flush out the enemy at short ranges and overpower him 
must therefore be demanded. The short combat dis- 
tances and short visibility stretches encountered during 
cross-country movements necessitate extremely short 
reaction times by the reconnaissance, fire control, and 
weapons systems. This can be achieved only with 
weapons systems that have for the most part been 
automated. It is imperative, therefore, that the capabil- 
ities already existing in this area undergo continued 
development. 


As a result of the need to engage in combat in covered, 
and particularly in built-up, terrain, the infantry takes on 
a new significance. For one thing, because of its specific 
nature, it is, as a matter of principle, better able to fight 
in covered terrain than mechanized weapons systems. 
For another, mechanized weapons systems are opti- 
mized for dueling with similar systems and cannot be 
similarly optimized for defense against dismounted 
forces in broken terrain. This technologically caused 
weakness can be increasingly exploited by dismounted 
infantry troops. At short combat distances, the antitank 
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technology will, also in the future, retain its superiority 
over the protection technology, because it can be 
employed from all sides against the unavoidable weak 
points of armored vehicles. 


The problem faced by the dismounted infantry, how- 
ever, is artillery fire. Their high vulnerability must be 
reduced by a combination of three tactical-technical 
requirements: 


—Avoiding detection through reconnaissance, or 
making such detection difficult, through the capability 
for optimal terrain utilization and the use of multi- 
spectral camouflage material and smoke agents, 

—Aside from individual protective clothing, additional 
physical protection against shell fragments and bomb- 
lets by means of protected transport vehicles, which 
are not (as they are today) optimized as combat 
vehicles but as a “bunker” of sorts, and 


—Physical protection against projectiles of direct fire 
weapons by means of a capability of the transport 
vehicles for optimal exploitation of natural and man- 
made cover. 


A new dimension in combined arms combat is presented 
by the automated barrier or defense systems, which are 
not engagable targets in the traditional sense. They make 
possible an extremely effective defense against tanks and 
dismounted forces with very few personnel and thus also 
with very small losses of personnel and materiel. They 
are suitable for use in open, but most of all in covered, 
terrain. For the attacker, they are a superior weapons 
system which will require a new and thus far unavailable 


engineering-technical quality to overcome it. 


The automated barrier and defense systems also have the 
advantage that, in a security-political sense, they can be 
categorized as completely defensive in nature. They 
should be utilized as a new main weapons systems for the 
engineers and/or the infantry. Aside from his classical 
role, the engineer or infantryman will in the future also 
play the attractive role of a “battlefield technician” who 


makes use of a system of top-level technologies. 


In the course of continued disarmament efforts, 
shrinking military budgets, and increasing recruitment 
problems, the shortage of troops will become a perma- 
nent problem in the future. Technologically, it is possible 
already today to replace missing troops in part through 
automation. Many activities during combat are rela- 
tively simple routine activities, which can even be better 
performed in an automated or semiautomated manner 
than by humans. Better for the reason that automated 
equipment ts not susceptible to such human problems as 
fatigue, fear, stress, etc. In addition, “injuries” are easier 
to deal with by means of technical repairs than is the case 
with human beings. 


The need for automation will in the near future become 
self-evident above all in the areas of fire control, vehicle 
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operation, surveillance, data transmission and pro- 
cessing, as well as security and defense systems. 


All things considered, it can be stated that the combat 
capability of the armed forces will in the future depend 
far more on their quality than their quantity. Quality as 
the term is used here is reflected above all in surviv- 
ability and can in large measure replace quantity. Small 
losses signify a high level of staying power and, above all, 
high morale as a psychological effect. This is amplified 
still further since small losses have a decisive influence 


on the moral support of the population. 


Quality must enjoy absolute priority over quantity in the 
future. This must find expression not only verbally, but 
also loud and clear in the actual allocation of resources, 
¢g. also in the prioritization of armament projects 
already under way when cuts or cancellations become 
necessary for financial reasons. 


The development and procurement of specialized mili- 
tary technology is very expensive. Economically, how- 
ever, investments in military budgets cannot be made 
arbitrarily in any amount, since no return on capital is to 
be expected. Excessive military investments can ruin the 
national economy, which is actually supposed to be 
safeguarded. The most recent example of this is the 
USSR. 


But in Western countries, as well, an economization of 
resources is still possible. All too often, disproportion- 
ately high and specialized military requirements are 
prepared which lead to extremely expensive research, 
development, and procurement. This also creates an 
additional significant disadvantage in that the develop- 
ment and procurement take a very long time. For that 
reason, the weapons systems are frequently already obso- 
lete prior to or during their introduction. 


In the future, we should attempt much more rigorously 
to utilize available technology for military purposes. For 
the military sector, this means an abandonment of the 
development of new technologies for the realization of 
old operational principles, and a shift toward developing 
new operational principles for the utilization of already 
(civilian) available technologies. 


A future problem in the armament field will be the 
capacities of the national defense industries. Because of 
the declining military budget, these capacities cannot be 
maintained in the future. For Europe, the fusion of 
European armament industries or/and a specialization 
of national armament industries could be a solution. But 
even then, subsidization by the state will not be com- 
pletely avoidable. 


So as to keep the costs as low as possible, and so as to 
retain the option of rapidly stepping up production 
during crisis situations, the production of civilian and 
military materiel should be as closely interlocked as 
possible. Under no circumstances should European 
industry lose the capability to produce high quality arms 
equipment independently. 
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Since technological developments play a decisive role in 
determining the outcome of a war, we must in the future 


proceed on the assumption that the entire armed forces 
planning will have to be speeded up. This problem 
cannot be solved, however, with a more frequent gener- 
ational change of weapons systems alone, since the funds 
that this would require cannot be raised. Similarly, 
continuing combat effectiveness upgradings of existing 
systems can be a solution only if an adequate growth 
potential was allowed for in the planning that can be 
cost-effectively realized. 


In the future, it will be a question, therefore, of 
requesting and developing weapons systems having a 
deliberately preplanned and especially wide-ranging 
growth potential. Another advantage of this is the fact 
that the production of a new system can initially com- 
mence with a base model at relatively low cost and does 
not have an immediate qualitatively escalating effect on 
the enemy's armament. However, if the threat were to 
increase, the performance potential of the system can, in 
keeping with the political situation, be achieved by 
means of previously conceived retrofitting. 


Structures 


Armed forces which are intended to operate effectively 
in various scenarios and geographic regions cannoli be 
optimized for all conditions and missions that they may 
encounter there. It is therefore not wise to plan rigid 
military structures for universal armed forces. Universal 
armed forces are very expensive and in certain scenarios 
are nevertheless only a compromise. For that reason, a 
modular force struct::;¢ must be demanded as a matter 
of principle, one which through the combination of its 
individual elements can be optimized in a highly flexible 
manner for a specific intended use. The goal here must 
be to make it possible, in certain situations, to control 
combined arms combat at as low a command level as 
possible through the appropriate combination of 
weapons systems. 


In keeping with the future threat, an optimization can 
take place for four intended uses, or main structural 
components: 


—Permanently manned “anti-terror” or “special strike 
units” for operational use in the area of international 
counterterrorism, or to prevent outlawed threats from 
being -arried out. 


—Permanently manned light “strategic strike forces” 
which operate independently in an international net- 
work or as advance forces can prepare the way for 
larger operations with heavy forces. 


—Partially manned, highly mobile “operational forces” 
optimized for operations in the NATO area in keeping 
with the new security-political conditions, or which 
can reinforce the light “strategic strike forces,” also 
outside the NATO area. 
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—Cadre-manned “heavy defense forces” optimized for 
the defense of NATO territory in Central Europe. 


The main problem in a «dular structure is the deter- 
mination of the basic ciements (branches). The number 
of branches should be kept as small as possible. It 
depends on the function and type of weapons systems. 
Only when these perform a specialized function, or are of 
such a special nature that special command, operations, 
and training principles are necessary, should an appro- 
priate special branch be formed. In the interest of 
cost-effectiveness and the flexibility of the structure, an 
extremely exacting standard should be applied here, 
even if some traditional branches must be given up. 


From today's perspective, seven branches for seven basic 
functions or tasks can be discerned for the future: 


—Command and control, 

—Infantry, 

—Defense and barrier sysiems (automated systems, 
robotic weapons), 

—Duel (direct-fire systems or dueling weapons), 

—Artillery (indirect-fire systems. or standoff weapons), 

—Air mobility (air-mobile systems), and 

—Logistics (including the medical service). 


Without a doubt, the capabiliiy »f armed forces units to 
adapt flexibly and optimaiiy to a certain situation 
through various combinations of elements places great 
demands on training, education, and organizational and 
command capability. In view of the achievable benefits 
gained with respect to flexibility and cost-effectiveness, 
the additional effort associated therewith is definitely 
justified. 


Summary 


The future pattern of war is determined to a decisive 
degree by technology. In the future, technologically infe- 
rior armed forces will have an extremely low combat 
effectiveness. For that reason, the quality of armed 
forces must, as a matter of principle, be given much 
higher priority in the future than quantity. Since high 
quality is very expensive and resources are becoming 
more limited, quantity must be drastically curtailed in 
favor of quality. Here, it is a qualitatively high opera- 
tional and strategic mobility, particularly, that must 
compensate for the missing quantity. The greatest 
changes in the pattern of war will take place in the future 
in the command area. Electronic data processing will 
enormously speed up and qualitatively improve the 
military command process. Human intelligence remains 
interactively involved in this process, however. The 
resultant increased importance of electronics in combat 
will greatly intensify the “battle in the electromagnetic 
spectrum.” 

Survivability will be one of the most important prereq- 


uisites for success in combat in the future. Measures for 
the preservation of the meager forces will therefore 
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receive highest priority in the future and will lead to a 
play a decisive role. 


The development of weapons systems capable of indirect 


Automated defense systems will change barner warfare. 
or barrier defense. As a result, combined arms combat 
will take on a new cost-effective quality which gives 


ergineers and infantrymen an attractive new role as 
“battlefield technicians.” 


It appears inappropriate, given the uncertain develop- 
ment of the future security-political situation in conjunc- 
tion with shrinking resources, to maintain armed forces 
in specific fixed structures. For that reason, only a highly 
flexible modular force structure can basically be consid- 
ered for the armed forces of the future, one that permits 
& rapid optimization for the developing situation. 


Electric Cannons 


For physical reasons, kinetic energy projectiles can be 
accelerated only up to circa 2,000 meters per second with 
Straight powder cannons. This limits the energy and the 
attainable penetration performance. Future armor 
plating can no longer be frontally penetrated with these 
projectiles. 

The hybrid cannon, a conventional powder cannon with 
electrothermal acceleration following firing, can attain 
approximately 2,400 meters per second. This technology 
can be brought to the series production stage by the year 
2000. This cannon type has the besi prospects for real- 
ization. Prephase developments are under way, ¢.g. in 
the United States, Israel, and Germany. 


Still higher accelerations can be achieved with purely 
electrothermal and electromagnetic cannons. There are, 
to be sure, substantial exterior and terminal ballistic 
problems that must be overcome at velocities over 2,400 
meters per second, problerns which make the likelihood 
of success very questionable. 


Purely electric cannons will be available by the year 2010 
at the earliest. The enormously large amounts of energy 
which have to be generated in a mobile mode will result 
in very large and heavy combat vehicles which are very 
susceptible to hits and are hard to protect. Prephase 
developments are under way, ¢.g. in the United States, 
England, and Germany. 


Similarly high velocities can be achieved with rocket 
propulsion. These propellants have the advantage that 
they require no heavy cannons and correspondingly 


involves costs which it will be impossible to pay for in 
the future with the resources of a military budget. The 
attempt must therefore be made to treat military tech- 


industry will produce acceleration-stable guidance cle- 
ments which can be fired from cannons. For that reason, 
it is necessary in this instance, for example, for at least 
the research and development of the acceleration sta- 
bility to be carried out by the military. 

The type of military follow-on development of civilian 


of “add-on development” can be applied only in part to 
the area of military research as “add-on research.” 
Militarily, the ability to carry out free creative research. 
at least in a few sectors, without regard to economic 
usability, is an absolute necessity. Only in this way can 
the opportunity for military-technological superiority 
over potential adversaries be preserved. An unbridied 
marketing of critical military technology would quickly 
reduce these chances and in addition would give new 
impetus to to a qualitative arms race. 


Attack Helicopters 


Attack helicopters are today classified as ducling 
weapons systems, since they need visual contact with the 
enemy. Survivability thus becomes problematical and 
makes special measures necessary. The main threat is 
posed by enemy air defense weapons and enemy attack 
and antihelicopter helicopters. The required active and 
passive protective measures are very expensive and 
heavy and reduce the combat and cost effectiveness of 
these weapons systems when compared with ground- 
mobile systems. 


But not only the costs limit the procurable number of 
these helicopters, but also the numerical caps prescribed 
by the CFE negotiations (Vienna I). For attack helicop- 
ters, this means that they cannot be considered for 
utilization as main weapons systems by major forma- 
tions, but only as massed-fire and support weapons. Of 
critical importance for attack helicopters in the future is 
their ability to quickly bring operational armor-piercing 
precision fire to bear over considerable distances. 


Time in Armament Planning 


Time is important not only for command and control in 
combat, but also for planning in peacetime. The clapsed 
times are substantially longer in peacetime, to be sure, 
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but they are likewise critical. Before a new essential 


Decisions on weapons systems equal to the threat must 
therefore be taken 15 years in advance. Delayed or 
cannot be made up for and thus pose a lasting threat to 
security. 

Limits of Modern Armors 


To defend against the various effectiveness principles of 
modern armor-piercing ammunition, various types of 
armor plating or layers must be combined with one 
another. The much-extolled “reactive armor” is opti- 
mized for shaped charges, for example. The laminar and 


nologies requires an addition of both types of armor. 
This leads to very thick and very heavy armors. 


i the that 
protected. For this reason, only a battle tank having 
chance. 


For this reason, investigations are currently being con- 
ducted in Germany with a two-man battle tank. 


Naval Procurement, Modernization Plans Reviewed 


92GE0124A Bonn WEHRTECHNIK in German 
No 11, Nov 91 pp 4-12 


[Article by Rear Admiral Gerhard Bing: “Naval Arma- 
ment en Route to ‘Fleet 2005°"—first paragraph is 
WEHRTECHNIK introduction} 


[Text] The planning of naval armament, already espe- 
cially complicated in a time of dynamically changing 
environmental conditions, generally assumes that in the 
next millennium as well the objective of the German 
national defense will remain unchanged, namely the 
protection of the territory, hence for the Navy the 
protection of the seeward flank, especially the maritime 
channels of communication. The author, a rear admiral 
responsible as chief of staff section Fue M VII for the 
naval armament in the command staff of the Navy in the 
Federal Ministry of Defense since | January 1985, had 
made a much-noticed report 21 August 1991 at the 
WEHRTECHNIK special seminar “Navy [Marine] 
2005” on the same subject. In his article that follows, he 
presents the most important arms projects of the future 
and likewise makes fundamental statements on how 
“Fleet [Flotte] 2005," can be implemented, for which he 
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expects from industry sound technical solutions and 
fixed prices that can be financed. 

Introduction and Limiting Conditions 


The armament program of the Navy should adapt our 
changing threat and close gaps. In addition, for obsolete 
ip between 
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getary resources for the development of promising sys- 
tems and for their procurement. At the same time, with 
smaller personnel outlays and continuing financial 
straits, it is necessary to find solutions that are adequate 
to the mission and economically justifiable. So what is 
required is technical innovation and the courage to 
pursue new and unconventional courses. 


Arms Projects of the Future 


Arms planning must look | 5 to 20 years into the future. 


How is this currently especially complex process pro- 
ceeding? 


should specifically define the future arms project during 
the preliminary phase in terms of its tactical and tech- 
nical objectives, the planned technology and resulting 
risks, the financial requirement, and the time frame for 
implementation. 

The results of the work of the study group are docu- 
mented with the basic documents “Tactical Concept” 
(TaK) and “Tactical-Technical Requirement” (TTF), 
whereby the TTF is the indispensable precondition for 
the development and procurement of material to be 
introduced into the Bundeswehr as well as for measures 
to upgrade or maintain combat effectiveness. 











20 GERMANY 


ioenmmentiy talen clitenied Mine GE ties. o bed 
of system family from which the individual components 
for Silibeenh Gilneas of cailinn files GAGs Goecaed,. 


Activities in the area of antisubmarine defense represent 
an additional focal point of the conceptual armaments 


carrying 
out minchunting with great precision. The objective of 
the development is a higher search rate with greater 
reliability and fewer personnel. 


Besides these focal points of planning, which serve to 
maintain the combat effectiveness of exiting units, fun- 
damentally new weapon systems are to be developed in 
two areas. 


provided by the turn of the century to 


Our Armament Situation 


The preliminary phase of a weapon system is concluded 
with the approval of the TTF by the administration of 
the Federal Defense Ministry; the project is then 
included in the arms program of the Navy. For a better 
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overview, the respresentation of the arms projects is 
onented toward the respective flotillas. 


Destroyer Flotilla 


The destroyers of the Hamburg Class now have only a 
very small combat capability in antisubmarine and air 
defense. In addition, because of age-related deficiencies 
in the shipbuilding and technical areas, these ships are 
increasingly uneconomical and require high manpower 
expenditures. 


The urgently necessary replacement is therefore taking 
place through the. delivery of four frigates of Class F-123 
Deginning in 1994 that are conceived as a true “design- 
to-cost™ project. 


The frigates of Class 123 represent a further-<developed 
frigate Class 122 adapted to the future threat spectrum 
and with a greater displacement of 4,500 tons. In their 
construction, recourse is taken to proven components of 
the Bremen Class F-122: but efficient elements of export 
shipbuilding are also included in their design and further 
developed. Through an adequate weight and space 
reserve and the use of the modular construction method, 
the flexible and expandable platform offers the potential 
for future economic measures to maintain and upgrade 
combat effectiveness. 


The F-123's are being adapted to their primary mission 
of antisubmarine operations in the scope of their multi- 
purpose role. Hence they will each receive two onboard 
helicopters of type Naval Helicopter 90 as the more 
efficient successor of the introduced onboard helicopter 
Sea Lynx Mk 88 with an up-to-date low-frequency 
dunking sonar. A bow sonar system (DSQS 23), antisub- 
marine lightweight torpedoes, and four torpedo tubes as 
well as the backfitting of a passive low-frequency towed 
sonar (TASS) planned for 1997 complete these primary 
components of the frigate. 


The engagement of air targets will be made possible 
primarily through a three-dimensional radar search 
system of the type SMART [Signal Multibeam Acquisi- 
toon Radar for Targeting] S and a long-range radar 2D 
LW 08, the NATO missile system (NSSMS) 
with vertical launcher (VLS Mk 41) for close-in air 
defense, and the Guided Missile Weapon System Mk 49 
Rolling Airframe Missile (RAM) for very close air 
defense as well as an weapon employment 
and fire control system (MWCS-STIR [MWCS = Multi 
Weapon Control System, STIR = Signal Tracking and 
IMumination Radar]), the electronic warfare system FL 
1800 S Step Il, and a fully automatic multipurpose gun 
OTO MELARA 76 mm/L 62. 


The missile launch system ITS/MM 38 with four anti- 
ship missiles is initially foreseen for the engagement of 
floating targets. The MM 38 will later be replaced by the 
antiship missile of the next generation Antinavire- 
Supersonique (ANS), which is planned as the repiace- 
ment for all of the ship-based antiship missiles that have 
been introduced into the Navy. 
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completeness, 11 should once again 
be pointed out that after the turn of the century the new 
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replacement of the last frigate of the Kocin Class (F-1 20) 
decommissioned in 1989 through four F-124 frigates 


beginning in 2004. The F-124 is defined on the basis of 
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patrol craft will replace the then obsolete attack craft Dut 


in a smaller quantity. 
Submarine Flotilla 


an improved F-123. That involves largely the same 
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Some examples of standardization and cross-sectional 

use have already been named: 
—<close-in air defense system RAM, 

—Naval Helicopter 90 

Aiso included there, in the equipment area, is the elec- 


w 
rr 


has already been installed on the Luetjens (Z-103 
pean Oana Rn ae ee Oe 
Class (S-143A). Stage II represents its further develop- 


The “Lightweight Torpedo 90” is foreseen as the suc- 
cessor for the antisubmarine lightweight torpedo DM 
4Al and MK 46 mod 2 for use on board the combat 
ships and as an antisubmarine weapon for MPA and 


naval helicopters. 
The choice is between the candidates: 


—MK 46 mod 5 (U.S.), 

—MK 50 (U.S.), in the event that it is released, 

—MU 90 (Italy/France) on the basis of the national 
developments A 290 (Italy) and MURENE (France), 

—STING RAY (United Kingdom). 


curements important for 
major projects could not be realized. It is only all of them 
taken together that guarantee balance in our armament 
plans. 


Maintaining and Upgrading Combat Effectiveness 


Upgrading combat effectiveness is understood to mean 
the totality of all measures that are aimed at a clear 
improvement of required or proven capabilities and that 
have substantial tactical, logistical, technical, or eco- 
nomic effects. The maintenance of combat effectivenss, 
on the other hand, serves to maintain or restore such 
capabilities. 

For the Navy, above all the maintenance of combat 
effectiveness has become an indispensable part of arma- 
ment. In the case of warships, combat effectiveness is 
largely determined through the sensors and effectors as 
well as the ammunition. The properties of the platform 
are secondary. Platforms have an average service life of 
about 30 to 35 years. Effectors and sensors, on the other 
hand, last only 10 to 12 years. The differences in service 
life iead almost inevitably to measures to maintain 
combat effectiveness that must logically begin primarily 
with the sensors and weapons of the warship. The rapid 
development of electronics observed in the recent past 
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allows one to expect an even more rapid change of 
generations in the weapon systems for the future. 

On the basis of this recognition, the Navy has already 
been forced to carry oul measures to maintain combai 
effectiveness for a large number of its naval resources 
such as, for example, in the case of the of the 
Hamburg (Z-101 A) and Luetjens classes (Z-103 B) or 
U-206 A. But the implementation of measures to main- 
tain combat effectiveness as extensive conversion 
projects led to a number of problems such as 


—high administrative, procedural, and managerial out- 
lays, 

—far-reaching impact on logistical readiness with 
respect to logistics, training, personnel, and organiza- 
tion, 

—reduced availability because of long conversion times, 

—inflexible and not always timely reaction to the 
changed threat and hence widening of the gap between 
the threat and the degree of operational readiness. 


In evaluating the foregoing experiences, it was found that 
the share of costs for intervention on the ship's hull 
caused by the installation and dismantling of weapons, 
changes in the spatial geometry, and adaptions is too 
high. The time required for modernization was between 
12 and 24 months, whereby as a rule the conversion was 
carried out in connection with a s‘heduled dcpot main- 
tenance period in the course of the Operating and 
Maintenance Period Norm (BEPN) The weapon system 
was unavailable during this time ané thus diminished 
the preplanned serviceablity: that had a negative impact 
especially for the small unit quantities for a weapon 
system in the Navy. 


Modularization 


The conditions described here for the implementation of 
measures 10 maintain combat effectiveness raise costs 
and are unsatisfactory with respect to the availability of 
the units. The weapon systems of the future must there- 
fore have a potential for the maintenance of their combat 
effectiveness. That means nothing other than the tech- 
nical consideration of measures to maintain combat 
effectiveness as carly as the design and development of a 
weapon system. The evaluation of the experience in the 
building of warships shows—especially in the case of 
ships the size of frigates but also applicable for boats, as 
seen in the concept of the Danish Standard Fiex 300— 
that the proper approach to the solution is the applica- 
tion of the modular type of construction with the speci- 
fication of interfaces. Because of the problems with the 
different service lives of senso’s and effectors on the one 
hand and of the platform on the other, these consider- 
ations are primarily applied to equipment for a partic- 
ular task such as weapon, detection, fire control, and 
communications systems and the command and weapon 
employment system that links them. Essentially modu- 
larization means the functional combination of elements 
of a complex system into blocks to facilitate their con- 
struction, installation, integration, dismantling, and 











—observance of design measures at the time of construc- 
to reduce the life cycle cost. 


At the same time, there are clear advantages for the 
construction yard even in the design but above all in the 
construction, advantages such as 


—parallel manufacture of the platform and the equip- 
ment, 
—use of the installation and dismantling methods for 
modules as assembly methods for other equipment, 
—#installation in the module and testing of the equip- 
ment under workshop conditions, 

—<clear separation of responsibility through clearly 
defined interfaces between the equipment manufac- 
ture and the shipyard. 


This saves costs and time even in the construction. 


Up-to-Date Technologies for FueWES 


Up-to-date data processing and information technology 
is closely related to the modular type of construction. 
The development in the area of data processing for 
command and weapon employment systems is charac- 
terized by an increasing amount of data and demands for 
shorter reaction times and greater decision reliability 
through multisensor integration. “State of the art” 
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means that this can only be done with intelligent func- 
tional units and a decentralized data processing architec- 
ture. A single central computer would be overtaxed by 
the high volume of data. The data concentrated at the 


sofiware can also be reduced. The precondition for this «s 
on eilistene tal ae aa diated 

system for digital data, more simply called a data bus. 
The essential advantages over conventiona! information 
technology are: 

-—high operational reliability through decentralization 
and multiple redundance on the basis of automatic 
network con 


—growth potential for future requirements, simple 
system expansion, and if needed easy modification, 
—EMV, voice security, and crosstalk attenuation 

beam waveguide cabling. 
—low cabling outlay through serial wide band transmis- 
sion. 


It must be emphasized, however, that the modulariza- 
tion of effectors and sensors only leads to the named 
advantages when the FueWES to integrate them consis- 
tently follows this structural concept. 


Summary 


The implementation of Fleet 2005, which must meet the 
<cwallenges of the future, in many ways promises novel 
solutions for naval armament away from the customary 
course. It is thereby necessary to take into account the 
budgetary constraints that will exist in the future as well. 
That means limitation to the operational minimum, that 
iS, a Strict Onentation toward tasks and “design to cost.” 
We must push standardization. Promising approaches 
here range from the consistent application of the mod- 
ular type of construction for warships to standardized 
interfaces for sensors and weapons as wel! as decentral- 
ized uniform command and weapon employment sys- 
tems and software structures. 


The: 


—yields advantages in maintenance and in the later 
preservation or upgrading of combat effectiveness, 


—reduces the integration risk, 


—saves time and costs as early as the construction phase 
and thereby saves capital expenditures and 


—opens up the prospect of lowering the life cycle cost in 
the long term. 
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The reduction of naval resources forces cross- 
sectionality and standardization in the procurement of 
naval hardware, e.g. through system and equipment 
families. Only in this way can the outlay for operations, 
logistics, and training be kept manageable and in an 
appropriate proportion to investments. 


The advance in technological developments in all areas, 
especially in electronics and weapons technology, 
requires the concentration of the knowledge of experts. 
This can be achieved only through the cooperation of the 
arms industries both nationally and internationally in 
the framework of the alliance. This leads to a burden 


sharing in the case of resources and promotes interoper- 
ability as a very desirable secondary effect. 


But these objectives can be achieved only if the instru- 
ments exist to handle all of the tasks. And this includes 
an up-to-date and effective management in the agencies 
and industry. One musi not sit back complacently. 
Instead, one must become even better here’ To be sure, 
the way of naval armament to Ficet 2005 is steep and 
thorny but it an be done. Industry will remain our 
partner with sound technical solutions and manageable 
fixed prices. 
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Russia Issues Statement on ‘Legal Heir’ Status 
AU3112102491 Rome ANSA in English 0835 GMT 
31 Dec 91 


[Text] (ANSA) Rome, December 30—The Russian Fed- 
¢eration’s intention to accept its role as legal heir of the 
Soviet Union and respect the former country’s commit- 
ments was reiterated in a statement released Monday by 
the Russian Embassy here. 


“The concept of legal heir means that formal international 
and juridical recognition is not called for,” the statement 
said. “In the Russian Federation's case, embassies, consu- 
lates and other offices abroad which belonged to the ex- 
Soviet Union will now become Russian.” 

The statement stressed that the Russian Federation's 
determination to honour Soviet commitments does not 
mean that the other states of the former Soviet Union are 
exempted from sharing the responsibilities. “They 
promise to fulfil them insofar as these commitments 
concern their territory or, in some way or other, come 
under their jurisdiction. To this extent these states are 
also legal heirs of the Soviet Union.” 


USSR Nuclear Materiel Trafficking Investigated 
AU3012171791 Paris AFP in English 1704 GMT 
30 Dec 91 


[Text] Como, Italy, Dec 30 (AFP)}—Italy may be a key 
site for trafficking in nuclear matenel from the ex-Soviet 
Union destined for Middle Eastern nations including 
Iraq, an Italian magistrate said Monday. 


Romano Dolce, the judge heading a probe into the sales, 
told AFP much of the materiel was in European coun- 
ines awaiting buyers. 

He called for “cooperation by all European countries” to 
halt deals which, he said, “could have catastrophic 
consequences.” 


A secret investigation was begun two months ago after 
two intermediaries who turned state's evidence and 
divulged information that led investigators to a sample 
of plutonium which had been broughi to this northern 
town by a Swiss, Dolce said. 


Italian authorities went on to arrest seven people and 
seize almost 29 kilograms (64 pounds) of uranium in 
Zurich. 

Studies conducted by Western secret services found the 
materiel was so-<alled “poor” uranium which Soviet 
specialists were able to process through special tech- 
nology and which could only be headed for countries that 
already had the Soviet technology, he said. 


Iraq could be one of these nations, according to Italian 
newspaper reports. 


Dolce said the smuggling could also involve nuclear 
warheads. 
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He declined to reveal details of the probe, but the daily 
CORRIERE DELLA SERA said two men were smug- 
gling the materiel out of the Irkutsk military centre in 
Siberi 


It identified them as Oleg Petrowsky. allegedly an agent 
of the GRU Soviet military intelli services, and 
Vitaly Tarciuk, a Ukrainian officer in the KGB secrei 
police. 

A dozen countnes were involved and one of the smug- 
gling “routes” went through Austria, Switzerland and 
Italy. where intermediarnes negotiated between “suppli- 
ers” and “buyers,” the report said. 


However according to Dolce, ringleaders could go free 
because Italian law does not cover smuggling of nuclear 
materiel. 


Further on Investigation 
AU3112102091 Rome ANSA in English 0828 GMT 
31 Dec 9i 


[Text] (ANSA) Como, December 30—International traf- 
ficking of nuclear warheads and radioactive materials 
from the former Soviet Union through Switzerland to 
Iraq, Yugoslavia and some Third World countries may 
also involve Italy, imvestigating magistrates here said 
today. 


The alleged traffic 1s believed to have begun shortly after 
the failed August coup in the Soviet Union and came to 
light after Swiss police on November 11 confiscated 30 
kilograms of enriched uranium and arrested six people, 
including the Honduras honorary consul to Zrrich. 


Seven people have been called in for questioning by 
Magistrate Romano Dolce in this northern Italian city 
on the Swiss border in connection with the alleged traffic 
but only four have been found so far, sources close to the 
investigations said, adding that one, an Iraqi citizen, has 
apparently escaped to Yugoslavia. 


The Swiss sting operation “was an important break- 
through,” Dolce said, “because until then we could only 
make conjectures, whereas the confiscations showed that 
the traffic really exists.” 


The uranium was not meant for use by industrialized 
countries because it was not highly enriched, he said, but 
“it was destined for countries with casi bloc technolo- 
gies, such as Libya and Iraq. American scientists and the 
CIA have been claiming the same thing.” Ten kilograms 
of plutonium are still “at large” and unaccounted for, he 
said, and may be hidden in Italy. 


The organization, trafficking in uranium, plutonium and 
red mercury, has its headquarters in Switzerland but 
intermediaries may include Italian businessmen, sources 
close to the investigations said. 
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Members of the former Soviet secret services, KGB, and 
of the military secret services (GRU) in Russia and the 
Ukraine are thought to be behind the traffic, the Italian 
daily L'UNITA reported Sunday, but the Russian chiefs 
of staff yesterday demied the allegations in statements to 
the TASS news agency. 


The November arrests were made possible thanks to 
information provided by a Swiss member of the organi- 
zation, Karl Frederich Federer, who in October con- 
tacted the Italian secret services and testified to Dolce. 
He also provided a sample of radioactive material later 
identified as plutonium. 


Yeltsin Seeks Inquiry Into CPSU Remittances 


PM2712161291 Rome LA REPUBBLICA in Italian 
24 Dec 91 p 18 


[Unattributed report: “Yeltsin Requested Inquiry Into 
CPSU Funds in Italy} 


[Text] Rome—Yesterday was a very busy day for ADN- 
Kronos after Ugo Intini, spokesman for the PSI [Italian 
Socialist Party] Secretariat, told the Socialist-onented 


issue™ of the “vast sums of money” which, according to 
Soviet putschists questioned by the Moscow j 

were tr. “sferred abroad from the CPSU’s coffers: “Fol- 
lowing the final end of the CPSU,” Intini added, “the 
leaders of the Russian Republic deem ali these remit- 
tances illegal, consider this moncy as having been taken 
away from the Russian people, and are requesting the 
Italian Government's cooperation in identifying any 
funds transferred to Italy.” 


ADN-Kronos approached Interior Minister Enzo Scotti, 
who gave assurances that “the government will fulfill its 
duty compleicly” and will reply to Russia's requests 
“once it has made its own inquiries.” According to 


come from the PDS [Democratic Party of the Left] and 
Refounding [PDS splinter], which are the PCI's [Italian 
Communist y's] natural heirs. How much money did 
they receive, and from whom?” 


Historian Vittorio Strada, a PCI member until a few 
years ago, told the agency that Yeltsin's request is 
“understandable” and in principle “entirely legitimate,” 
but added that “the Russian Government must transfer 
all the documentation necessary to support this request, 
from the legal viewpoint, too.” Liberal Antonio Patuelli 
said that he was not surprised by Russia's requests 
because, he explained, “I live in Emilia Romagna” 

[traditional communist stronghold], and he called for 
investigations by the Italian Government and monetary 
authorities. Social Democratic Secretary Antonio Cari- 
glia ported out that the PSDI [Italian Social Democratic 
Party] proposed three weeks ago the establishment of a 
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parliamentary committee of inquiry into the assistance 
from abroad received by all parties, “bar none,” since 
1948. 


Democratic Left Leader on Cossiga Impeachment 
92ES0313A Milan L’UNITA in Italian 9 Dec 91 p 4 


{Interview with leader of the communist sector of the 
Democratic Party of the Left, Aldo Tortorella, by 
Alberto Leiss; place and date not given: “Yes, Impeach- 
ment Was a Duty”—first two paragraphs are L'UNITA 
introduction] 

[Text] Tortorella: “The first positive effects are already 
being seen. Cossiga’s fight is one that is inside the DC 
[Christian Democratic Party] power structure. The 
danger for Italy is of a rightist solution.” The reformers? 
“They will think better of it. Craxi cannot be followed. 
“Our decision to put Cossiga under indictment is having 
an effect on the political situation. The first positive 
effects are being seen.” Aldo Tortorella is more than ever 
convinced of the correctness of the action of the Demo- 
cratic Party of the Left [PDS]. “It was our duty to launch 
a democratic alarm. There is a danger of a solution of the 
Italian crisis based on a limitation of democracy. We 
cannot follow Craxi.” 


[Leiss] Perhaps we are getting near to a turning point in 
the Cossiga affair. Yesterday the secretary of the DC, 
Forlani, let it be known that it would not trouble him 
very much if the president of the republic should decide 
to gc. What do you think about it? 


[Tortoreila} It is a good thing that even Forlani should 
have ielt it a duty to take some kind of a critical position 
against Cossiga. We shall see whether the DC and the 
other government forces will feel the need really to do 
their democratic duty toward a president of the republic 
who has gone beyond all limits. In any eveni this is 
another indication that our demand for his indictment 
was correct and that it has produced positive results. 


[Leiss] So the clash between the Quirinal [presidential 
residence] and the DC is getting yet harsher. Is 1 not 
possible to think that Cossiga really intended to strike at 
the “political system?” 

{Tortorella] The idea of an “antisystem™ Cossiga is 
absolutely grotesque. His fight is entirely inside the 
power sysiem he helped to build and to defend in its 
most shameful aspects. He is really behaving like a 
Christian Democratic leader in a struggle with other DC 
leaders. He intended to bring back to life the notion, well 
represented in the Christian Democratic tradition, 
which considered the Constitution a “trap.” 


[Leiss] Wasn't that a catchphrase of Mario Scelba 40 
years ago” 


[Tortorella}] Certainly. At that time Scelba was stopped. 
But it must be added that in that long-ago period Scelba’s 
annoyance with the Constitution and his very tough 
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anticommunism at least went together with a remem- 
brance of his antifascism as an old Popular Party Cath- 
olic. In Cossiga there has remained a factual anticom- 
munism which is useful to him solely to justify his past 
and present behavior. That is the reason why he stoops 
to insults toward the PDS and its secretary, insults that 
reflect only on the one who utters them. 


[Leiss} At this point it is perhaps superfluous to ask you 
whether you do not find Napolitano’s disegreement on 
the impeachment partly nght. 


[Tortorella] If there was any need for a confirmation of 
the rightness of our action, I think it came sensationally 
with the matter of the COCER [Troop Central Repre- 
sentative Council] of the Carabinieri, after the explicit 
appeal to take the field launched by the head of state, and 
then by that “dissociation” of his, which was in reality a 
crafty confirmation. Now if anything, there is a danger 
that only some poor scapegoats will get punished, which 
would increase the danger of further frustration in the 
country’s services. It would not be fair to punish the 
perpetrators and not the one who sent them. It is more 
than ever a democratic duty to come to conclusions on 
the indictment. And I also believe that in light of the 
political situation and of the growing criticisms of the 
Quirinal, the PDS reformers will at this point think again 
about their position. 


[Leiss}] Do you think that Cossiga’s action coincides with 
the danger of a regression to the right that many fear? 


{Tortorella] The point is that Cossiga’s behavior seems 
to be substantially involved with one of the two possible 
responses that can be made to the deep crisis of our 
political system. A response based on a limitation of the 
areas of democracy, while we are proposing a reform, a 
renewal, which would instead enlarge and consolidate 
these areas. And that is true both of the aspects regarding 
the merits and of those regarding the methods. 


{Leiss}] Let us begin with the methods. 


[Tortorella] The question *s whether the renewal, even 
the deepest and most radical, has to come with respect 
for the established constitutional rules or not. Cossiga’s 
attack strikes our system of rules and guarantees daily. 
Its destructive influence is by now obvious to all. In that 
way we cannot go forward with any serious work of 
reform. 


{Leiss] And with regard to the merits? 


[Tortorella] I think it 1s precisely on this that we have got 
to fix our attention more. There is the very violent attack 
on the magistracy, which is as a matter of fact consistent 
with the intention of several political forces to channel 
the indictment function under the direct control of the 
executive. But there is also a systematic work of deni- 
grating the parliament, which has been threatened with 
dissolution on several occasions, and yesterday again 
from Milan with very serious words, almost as though it 
were by itself the center of the malfunctions. In short, an 
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attack that aims at reduction of the fundamental guar- 
antees of our democratic sysiem. 


[Leiss] However, it 1s true thai the parliament and the 
system of justice do not function well. Isn't there a risk of 
a battle that would seem defensive? 


[Tortorella] We have got to stop thinking that whoever 
makes the disorder worse is a reformer. | think I was 
among the first in the old PCI [Italian Communist Party] 
to fight for an institutional reform policy. Profound 
reforms are indeed needed. But in order for us not to do 
something of an everyman character [allusion to former 
rightist “uomo qualunque™ movement}, it is necessary to 
make a distinction in the parliament between the respon- 
sibilities of the majority and those of the opposition, and 
it is Necessary to make serious proposals. We have done 
that. A new electoral law, certainly arguable, but with a 
correct principle: that of urging a vote on opposing 
coalitions. A single legislative chamber, with fewer mem- 
bers, and a Chamber of the Regions. Separation of 
politics and administration. But what do they want 
anyway’? A democratic representation considered little 
more than an appendage subordinate to the government? 
A magistracy under the influence of the majority of the 
particular time? The division of powers and the indepen- 
dent and strong role of the legislative branch and of the 
judiciary are i:replaceable guarantee elements, especially 
for the weaker parts of society. 


[Leiss] You are sounding the alarm for a danger that 
threatens the strongholds of a liberal democracy. Is that 
not something of a paradox for an old communist like 


you? 


[Tortorella] No. | am an old Italian communist. And 
Italian constitutional democracy, including its liberal- 
democratic foundations, was not someone's gift bui a 
work in which the PCI played a decisive function. And it 
was we who defended it from a good many attacks, 
including the most bloody. 


[Leiss] If you are in favor of great institutional reforms 
and also of an electoral reform, why have you taken a 
critical position on Segni's referendums? 


[Tortorella] Precisely because I feared what is hap- 
pening, and that is an indiscriminate attack on the 
parties, all heaped together in one single condemnation. 
And the fact, furthermore, that the electoral laws pro- 
posed by the referendums are far from the principles that 
we are ourselves proposing in the parliament, and that 
they are, in my opinion, very risky in terms of proper 
representation. I maintain this criticism. However, I 
understand, even though i do not agree with, the sense of 
the decision, which I have respected: to stay within a 
movement which, everything considered, wants change. 
The problem, however, is the direction of the change. 


[Leiss} The demand for radical changes seems wide- 
spread in many social circles and strata. What do you 
think of the many “transversal” proposals that are 
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coming out, like the “Party of Honest Persons,” or the 
“National League” launched by Scalfari? 


[Tortorella] All honest persons are very welcome in 
politics. But let me remark that even the most honest 
person will have his own interest legitimately at heart. 
And not all interests, however legitimate, are reconcil- 
able. This is another question of merits that is very 
important. It is as though the concept of the fact that 
democracies in modern societies are conflictual democ- 
racies had been lost sight of. And the left, all the left, has 
a serious part of the responsibility for this loss. From this 
point of view the question itself about the rules, about 
the institutional forms that must inform democracy, is 
not a “neutral” question. The Constitution is a compro- 
mise among conflictual social interests. Bul it is a 
compromise that included broad principles of sociality 
as well. Now I see the innovation there is in the desire for 
efficiency that is coming from many circles in big 
industry. But I would not want one fact to be forgotten: 
These social forces have been pillars of the power bloc 
that is now bankrupt. And the change that they are now 
demanding is toward a strong squeeze on their 
employees. Let us remember that what we are discussing 
is cost of living increases, wages, and the power of unions 
relative to negotiating contracts and on jobs. 


[Leiss] There is talk about a need for a new “constituent 
phase,” and here there also arises the idea that the next 
legislature might commence under the aegis of a “grand 
coalition,” of a “supergovernment.” In the PDS there 
are some who utterly reject this possibility, some who 
indicate it as the natural outcome of the “turnaround,” 
some who prefer not to talk about it, but who perhaps 
deep down are aiming at it. Would it not be more 
responsible, toward the electorate as well, to declare 
under what conditions the democrats of the left would or 
would not be available? 


[Tortorella] There is no availability that can be offered to 
become a support for a power system that is profoundly 
decadent. What has to be created is an alarm and a 
democratic mobilization. It is by now clear that what 
risks coming out of this cloud of dust is a regression of an 
authoritanan kind. The only force that can resist and 
counterattack is the opposition of a left that is today 
dispersed among many groups or destroyed among the 
government parties, like the PSI [Italian Socialist Party]. 
But it makes no sense to run after a policy like the one 
supported by Craxi, which has now broadly failed. The 
idea of a regrouping on the left can take form around 
great common principles, a mgorous consistency in 
action, and strong and serious ideas. For example, strict- 
ness in public spending or in the function of direction 
and control of policy (and not of ma ~ hog 
become the pivots of action by the It i 

question of throwing away our great ideals of AnD mon of 
freedom, of equality: Without these there is no left. But 
it is necessary to bring them back into the fight with the 
definiteness of people who intend to be the heirs of the 
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tence, which was present in the best part of the work of 
the old PCI. 


* MSI Against President Cossiga’s Impeachment 
92ES0315A Rome LA REPUBBLICA in lialian 
11 Dec 9i pil 


[Article by Sandra Bonsanti: “The lialian Social Move- 
ment Flame Warms Up Cossiga™] 


[Text] Rome—“With Cossiga, against the parties, and 
for the Republic of Italians.” When Gianfranco Fini 
pronounces the watchword of the demonstrations he is 
organizing around Italy, he is speaking as the leader of 
the president's party. A party that preaches the end of the 
“Republic born of the Resistance,” and that plans to 
meet next Saturday in Florence and on 19 January in 
Milan, for the greatest MSI [Italian Social! Movement] 
and pro-Cossiga meeting in recent times. On the other 
hand, on 20 December the 105 MSI provincial secre- 
taries “will march” on Rome. 


To them, the leading new recruits of the members of the 
tricolored flame, Fini will explain why the MSI ts ready 
to support the renewed candidacy of Francesco Cossiga 
for the Quirinale [presidential palace]. “There is a great 
danger that the next president of the Republic may not 
exercise the same stimulating role,” Fini said. Between 
the Social Movement and Cossiga there has developed 
what Fini calls “complete political harmony over the 
need to drive out party rule.” 


And in the long meeting yesterday at the Quirinale with 
the MSI leadership, Cossiga was delighted when Alfredo 
Passaglia, MSI president, told him: “Mr. President, you 
are the victim of political extortion. Either you resign or 
they begin to collect signatures for impeachment. This is 
downright blackmail.” Fini added that Cossiga 
reminded him of the businessmen of Capo d'Orlando, 
who were told “Either you pay or | will burn up your 

ore.” It seemed music to the ears of the chief of state, 
who had decided to grant an immediate audience to Fini 
and Pazzaglia after they had asked for it. “Monday I 
asked for a talk and yesterday afternoon we were already 
with him. That shows what our relations are with the 
president at this time.” 


The Excuses for Bologna 


A harmony that was developed over a series of steps that 
in the end brought the chief of state to ack 

through the institutional positions of the MSI, a party to 
which he apologized for having called the slaughter at 


Bologna “fascist.” 


Why the meeting at the Quirinale yesterday? “We wanted 
to express Once again our support for Cossiga and explain 
the content of the demonstrations to him. Also, to reiterate 
to him our conviction that he is being blackmailed.” 
Blackmail, why? “To strike at the first president of the 
Republic whose starting point is the need for national 
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pacification,” and who “hopes for the burial of the 
Republic that discriminated between Italians.” 


Thus, the MSI likes Cossiga as someone who is hacking 
away at the first Republic, born of the Resistance. In that 
sense “Cossiga is a man of peace,” since he would be 
above, or at least contrary to, the distinction between 
fascists and antifascists. Fini recalled that last July, while 
Parliament was preparing to discuss the message on 
reforms, “Cossiga had an official greeting sent to us at 
the celebration of SECOLO D'ITALIA, held at Rieti. He 
spoke of a new national agreement based on citizens.” 
The SECOLO D'ITALIA then wrote that the MSI wei- 
comed the “chief of state's words, recognizing that the 
antifascist way of thinking can no longer be maintained 
and could not be the pillar for institutions.” Fini 
announced: “The Republic born of the Resistance has 
been set aside by the chief of state.” 


That is part of the political harmony Fini was men- 
tioning, a convergence toward a reform plan providing 
for the birth of a New Republic founded on “national 
values and having a direct relation with the people.” As 
Fini explained, a Republic “that provides for a pro- 
posing referendum and a Parliament made up of parties 
and of categories.” 


One hour with the president (but Fini said they had to 
spend some time in the waiting room) to record how 
“pleased he is that those who share his views say so 
openly.” Thus, the chief of state is not embarrassed over 
the ever-increasing association with the Social Move- 
ment? “None. The only ones who are embarrassed are 
those who pose ideological conditions.” 


This, then, is the president's party, headed by Gianc- 
franco Fini, followed by Renato Altissimo, and then by a 
confused universe in which ex-fascists, disappointed 
Carabinieri, members of the leagues, and Liberals 
looking for votes and popular support, are all coming 
together. Bossi is arriving, following Cossiga, but for the 
present there is the strong and sharp physical presence of 
men of the tricolored flame. Generals who are more or 
less inclined to coups are back in style, and men of the 
P-2 have been absolved. An ambiguous throng of per- 

connected with the secret services has come back 
into circulation and they, too, are perhaps fascinated by 
the president's party. 


The Next Election 


The MSI proudly recalls how on 6 July Fini—who had 
just been elected—went up to the Quirinale, and how on 
Cossiga’s birthday on 26 July, the first greeting reaching 
the Hill was from Beghino, president of the combatants 
of the Republic of Salo. On | August, during the conflict 
between Cossiga and Senator Onorato, Giuseppe 
Tararella, the MSI deputy, declared, “One oughi to 
investigate that peevish Onorato.” On 6 October Fini let 
it be understood for the first time that Cossiga would 
again be the Social Movement'’s candidate. On 1! 
October Fini and Servella, again at the Quirinale, asked 
Cossiga not to promulgate the law on the Bolzano Court 
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of Appeals’ power of attorney. On 3 November Fin: and 
Cossiga met at Basovizza on the Trieste hills, and at the 
end of the visit Fini condemned the “professional 
intriguers™” plot against the president. A few days passed 
and then Fini’s party was aligned with Cossiga and 
against Gallone. Then, on 19 November, the president's 
public recognition of Craxi, Cariglia, Altissimo, and 
Fini. 

Already, when votes are counted and alignments emerge 
that will bring the new president into being. the Social 
Movement is sure it will be an essential element in the 
definitive choice. Fini is of the opinion that “first 
Parliament is elected; then the new government, and 
then the Quirinale. This is the procedure already fore- 
seen by Craxi.” When asked if he did not believe that the 
bets had already been made and the MSI can have very 
little influence, he replied, “I am beginning to hope that 
this time the electors will toss the already made agree- 
ments up into the air.” In the great chaos to follow the 
vote count after the spring elections, Fini and the presi- 
dent's party will look for a place for their new republic. 
By now, even the language has become very similar. And 
all of them have an identical objective. The new republic 
should be a presidential republic. 


[Box, p 16] 


Debate on the Charges Begins 


The Parliament is now officially aware of the content of 
all the five charges against Francesco Cossiga. president 
of the Republic, for attacks on the Constitution. Yes- 
terday the parliamentary committee for the prosecution 
received the charges made by the Democratic Party of 
the Left, by Communist Renewal, and by Pier Luigi 
Onorato, senator of the Independent Left, and began its 
proceedings. It had already examined the charges against 
Marco Pannella and the “Network.” [Onorato] also 
charges Francesco Cossiga, as a military man on leave. 
with the crime of “high treason.” 


The charges will be jointly examined during the discus- 
sion which will begin this morning. Once the examina- 
tions have been concluded (probably by today) they will 
then decide. The vote may take place at the beginning of 
next week or even, if they cannot find any other parlia- 
mentary space, during the week-end. 


Possible decisions are: filing away the charges, indict- 
ment (on which the Parliament must then decide), or 
further investigations. 


The accusation by the Democratic Party of the Left was 
summed up to members of the parhamentary committee 
by Senator Michele Pinto (DC [Christian Democratic 
Party]). The accusations by Communist Renewal (whose 
first signatory is Sergio Garavini), and by Senator Pier 
Luigi Onorato were summed up by the president of the 
committee, Senator Francesco Macis, of the Democratic 
Party of the Left. 
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The first 45 minutes of yesterday's session were taken up 


Industrialists To Stay Out of Politics 
92ES0314A Milan L’UNITA in Italian 9 Dec 91 p 2 


[Article by Stefano Righi Riva: “We Want To Be in 
Politics, But We Will Not Establish a Party”] 


Socialists and a part of the DC [Christian Democratic 
Party] at all. The level clash, , took place at 
the beginning of in Cernobbio, where in a 


revenge: Pininfarina, they said, is just a “body maker.” 
himself, Forlani let it slip out, does not know 
produce decent automobiles and then complains 
do not buy them from him. 


Ht 


from words to deeds, there was in between 
election, in which the industrialists, tradi- 
very strong supporters of the crossed shield 
Democratic symbol], this time refused very 
spend a word in its defense and just barely 


gers 
HE 
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abstained from their official favor toward the 
a a eee eee ae Ge a ald of ie 


primitive parochialism. 


Now they are crawling to gather signatures for the new 
institutional referendums with a zeal that makes crystal 
clear their desire to trip up the government “political 
class” in a yet more ostentatious way, and, while they are 
at it, they are refreshing their contacts and their friend- 


Presutti, president of the Assolombarda [Industrial 
Association of Lombardy] and for many years a high 
international manager of IBM. “We do not want to 
shoot, but just to prod. We do not believe in a party of 


modernization. But he is still convinced that it is the 
business of the politicians to interpret the indications: 
Technicians, he says, are to be utilized from time to 
time; they cannot replace the politicians. In short, he 
refuses to dramatize. Is this just diplomatic caution, 
linked to his “guidance” role? 


Giancarlo Lombardi, the textile manufacturer who has 
not been afraid in recent years to expose himself on the 
front of the most explicit criticisms and self-criticism of 
the compromises between politicians and industrialists, 
speaks more clearly: “Socialists and Christian Demo- 
crats,” he says, “still seem to demonstrate indifference 
toward the gravity of the crisis. | was watching the 
Christian Democrats at the Assago conference: They still 
feel victorious; on the whole they are putting up a 
resistance composed of cynicism and of lack of courage. 
And yet they still have outstanding people.” 
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And he too speaks of the referendum as an occasion for 
stirring things up, for catalyzing “the positive forces 
which are much more widespread than is thought. I have 
never seen, for example, such a desire to engage in 
politics as there is now on the part of the industrialists.” 
But he in turn does not believe that a transverse party 
can be consolidated out of this: “I am a person who is 
looking very attentively at the PDS [Democratic Party of 
the Left], because in contrast to the rest, it is facing up to 
its crisis, but then on union questions, on educational 
policy, I have to note that my ideas are often different.” 


However, common ground, that of real democracy, of 
caring for people, of a capability for governing, says 
Lombardi, exists. What is important, if there is to be 
alternation of the leadership classes, a thing the country 
needs, is that it be a true alternation, one truly new, 
“without any bows to continuity.” 


Gianmarco Moratti, head of the powerful association of 
the oil men, is more pessimistic but not less “involved. 
On the social level, though. Because on the political 
level, room for a serious presence is very limited: Among 
us, in contrast to the Anglo-Saxons,” he explains, “poli- 
tics is a full-time profession, with such a complex syntax 
that it excludes participation by those who cannot 
abandon an occupation that is as difficult as ours is. That 
is why the industrialists who have really engaged in 
politics over the past century can be counted on the 
fingers of one hand.” 


Moratti’s hope is that “deideologization™ is opening up 
new possibilities: “Two hundred years after the end of 
the temporal power, the time for secularization has 
perhaps also arrived for politics, for good administra- 
tion. But when will it really come about? What is certain 
is that if we do not respond to this impulse, people will 
get upset and will put on pressure with whatever instru- 
ments they may find, leagues, referendums.” 
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Lastly Giordano Zucchi, the textile manufacturer whose 


t compromise to an end. It 
remains to be seen only whether the end of our industries 
or the end of this political system will arrive first, but it 
certainly will not come without a fight. 
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Pinheiro, UN Envoy Discuss SFRY Objectives 
LD3112040491 Lisbon RDP Antena ! Radio Network 
in Portuguese 0000 GMT 31 Dec 91 


Carrington and Dutch Foreign Minister Hans van den 
Brock. Vance was pleased with the results: 


[Begin Vance recording] It has been very helpful 
today to have the chance to mect with the 


discuss the whole range of issues I shall be dealing with. 
[end recording] 


From Yugoslavia, Vance will return to Lisbon to brief 
Pinheiro on the results achieved. 


The Portuguese foreign minister also met his Serbian 
and Macedonian counterparis and is yet to men the 
representative of Bosnia-Hercegovina. 


Pinheiro has confirmed that, at the meetings already 
held, the manner and timing of the recognition of the 
republics was discussed. 


[Begin Pinheiro recording] We did indeed discuss the 
question of the recognition of the republics [words 
indistinct] eventually the recognition of other republics, 
as well as some difficulties that might arise from this 
fact. | specifically have in mind the question of Bosnia- 
Hercegov: ia, which, as you know, is composed essen- 
tially of three communities: Muslim, Serb, and Croat, 
From a constitutional standpoint, those communities 
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have some specific trarts thal make recognition not quite 
as clear<ut compared to other republics. This too was 
discussed. [end recording] (passage omitted] 


The purpose of Vance's trip to Yugoslavia 1s to ascertain 
why the Geneva cease-fire agreement has not been 
adhered to, as Pinheiro stated this afternoon: 


[Begin Pinheiro recording] As is known, Cyrus Vance is 
going on a mission of several days to Yugoslavia. It will 
take place—and obviously end—already with Portugal 
in the EC presidency, and therefore he decided to discuss 
the goals of the mission directly with Portuguese author- 
ities. When it is over we shall have another meeting. 


Our goals are simple and can be described as secking to 
achieve an unequivocal atunement between the action of 
the United Nations and that of the EC. they should 
complement cach other and never be unsynchronized 


What Mr. Vance is going to do in Yugoslavia is, as you 
know, to ascertain the reasons why it has not been 
possible to achieve complete observance of the Geneva 
accords. On the other hand, he will also ascertain the 
chances of implementing the comprehensive UN plan 
regarding which prerequisites must be fulfilled before 1 
can be pul into practice and peace attained. [end 
recording} 


The Yugoslav question will be one of the issues that will 
dominate Portugal's EC presidency until the end of Junc, 
a presidency that will begin on | January and described 
by the Portuguese Government as a demanding and 
complex task. 


{In a similar article, Lisbon RDP Comercial Radio 
Network in Portuguese 1900 GMT 30 Dec 91 reporis: 
[Begin Pinheiro recording) “What the EC presidency 
must do is, first, to achieve a common position for the | 2 
on the various aspects of the question: and second, to 
gauge to what extent the EC can help in resolving the 
conflict. It would, however, be wrong to think that either 
the United Nations or the EC possess the necessary or 
indispensable instruments to resolve the crisis by them- 
selves. The responsibility and onus of solving the crisis 
fall essentially on the warring parites themselves. Our 
role is essentially to try to help, which is what we have 
been doing and will continue to do.” [end recording} 











Government Closes Tehran Embassy, Files Protest 
AU2912135291 Paris AFP in English 1119 GMT 
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Since the arrest of the Iranian, Zeyal Sarhadi, here last 
Monday, Swiss diplomats have been restncted to Tehran 
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Iran has demed involvement in (he Bakhuar assassina- 
won and has protested against the arrest of Sarhadi, 25. 
who was detained by Swiss police acting on a French 
request as he was leaving the Iranian Embassy in Bern. 


Government To Apply For EC Membership in 1992 


AU 3012212091 Vienna Ocsterreich Eins Radio 
Network in German 1700 GMT 30 Dec 91 


ext} According to Swiss Foreign Minister Rene Felber. 

will apply for EC membership in the first 
half of 1992. Felber has threatened to resign if the Swiss 
reject this plan. 


: 











aE rf 5 nul Zits A E 
| | a lt aH i A: ; 
| ill aie li af 2 
i if i i : ff i 
HU ui fe a3 il Al 
Alaa a i 
fa i ii ye 
_ a ial His 


st pe22¢ ay 
el i 
eet 
rabget AF i 
| THA 3 
ity est 3422 ay 
fier 
Ef hitegl AE 
855 Ht be = + 
i Gl oe 
: ny iti i 
tt ee | 
[el fad i 
Healt 


Foreign Minister Remarks on CIS Recognition 
Ca pape a 10 republics of the former 
et Union as independent states. Finland will not 


have had to date of policy and business could become an =—- L.D90/ 217289) Helsinki Suomen Yieisradio Network 


excuse for bad business,” the chairman of the Home 
Rule Government's executive committee stated. 


KNI will now be divided into: 


in Finnish 1600 GMT 30 Dec 91 
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“We will show 
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remember the marching order: Finland needs the EC. 
but the Community does not need Finland. 


It is encouraging to learn that Prime Minister Esko Aho 
corrected a bit his unfortunate first pronouncement by 
the assessment that all matters relating to the integration 
decision are now known and that the next months would 
be decisive. Minister for Foreign Trade Pertti Salolainen 
for his part indicated recently that the decision on 
applying wvould be tnade in April at the latest. 


Let us hope that there is no conflict in Aho's and 
Salolainen’s statements. Aho's more cautiously formu- 
lated position could be intended to pacify the internally 
split Center Party. Salolainen’s timetable, on the other 
hand, represents EC realism. 


If Finland becomes a member eventually, we shall 
commit ourselves to the extremely strict economic and 
financial discipline agreed to in Maastricht. One cannot 
enter a common Europe gratis, but the door appears to 
be open for newcomers that are sufficiently bold. 


* Effects of Soviet Crisis in Budget Discussed 


92ENOISIC Helsinki HELSINGIN SANOMAT 
in Finnish 27 Nov 91 p Bl 


[Unattributed article: “Soviet Crisis Costs Finland 400 
Million Markkaa”™} 

{Text} Next year the Soviet Union will postpone amor- 
tization of the 400 million markkaa in debts it owes 
Finland. An amount at least that large will have to be 
appropriated in next year's national budget. 


Commercial banks may also have to agree to postpone- 
ments, but involving smaller amounts than is the case for 
the state. 


The matter has not yet been discussed by Finland and 
the Soviet Union, but postponement of payment of 
Finland's credit balance is based on an agreement 
reached by the seven biggest industrial nations, the 
so-called G-7 group, in Moscow last week. The group 
agreed on the matter with eight of the [Soviet] republics 
and the Soviet central government. 


Finland does not belong to the group, but the agreement 
will be binding on all Western creditor countries. These 
creditor countries’ joint organ, the so-called Paris Club, 
will meet in Paris in December to agree on the details of 
the postponement. 
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The Paris Club is an organ that was founded to handle 
the credit relations of the Western countries’ national 
guarantee institutions with the developing countries. 
The National Guarantee Center represents the Paris 
Club in Finland and department head Juhani Naarvala 
represents the Guarantee Center in Paris. 


The National Guarantee Center has about 3.5 billion 
markkaa in credits guaranteed by it inside the Soviet 
Union. 

The Soviet Union was supposed to pay the Guarantee 
Center 400 million markkaa in amortizations and about 
200 million markkaa in interest next year. According to 
the agreement concluded in Moscow, it will pay the 
interest in the usual way next year, but it will not pay any 
of the amortizations at all; they will instead be post- 
poned until the beginning of 1993. 


This postponement will not force the 1993 payments to 
be carried over; as things look now, they will be handled 
in the normal way. At least this is the way they at present 
hope things will go in the Western countries, but hopes 
may be deceived. 


Juhani Naarvala could not say whether the Soviet Union 
or its republics could make the payments later as sched- 
uled. The agreement concluded with the G-7 group this 
time was based on absolute necessity: The country did 
not have the means to pay its debts next year as sched- 
vad. 


Included in the agreement is that payment postponc- 
ments will deal with all Western creditors equally in 
proportion to the size of their debt balances. The biggest 
Soviet creditor is unquestionably Germany. 


* EC Membership Effect on Farm Prices Viewed 


92ENOIS4A Helsinki HUFVUDSTADSBLADET 
in Swedish 23 Nov 91 p 12 


{Text} If Finland joins the European Community, pro- 
ducer prices for farm products will drop by one-half. 
That is shown by a study conducted by Tuomas Kuh- 
monen of the Pellervo Economic Research Institute. 


Producer prices for milk will decline the least. On the 
other hand, the price of cereals will drop by as much as 
70 percent. 


“If the EC's planned agricultural reform goes through, 
grain prices will decline even more. What the reform 
would mean for Finland is a greater need to adapt,” said 
Kuhmonen. 


According to the study, the main expedients for making 
up for the loss of income due to lower profitability are to 
increase the size of farm holdings or to look for sources 
of income away from the farm. 


“If we want to keep all the farmers we had in 1988 and 
if we want them to produce the same quantities as then, 








. especially among 
farms will look for alternative sources of income,” writes 
Kuhmonen. 


Despite that, he said, structural change will be imple- 


the feat i 
said that without special measures, the Finnish country- 
side will drastic changes. 


apply to Finland. At the 


the fact that the average size of Finnish farms is 
ak Gas Seamaids toseams tes to th otto 


“Finland's high price and cost level will cause 


special problems for agriculture if agriculture is suddenly 
torn away from institutional control and subjected toa 


Since a large percentage of the production inputs are 
purchased, the high general price level would cause big 
profitability problems for agriculture, he said. 


“Without a reduction in expense factors, which are 


” writes Kuhmonen. 


The biggest relative declines in sales income would occur 
in the crop growing areas of southern and western 
Finland. Compared to producer prices in Germany's 
Bavaria, agricultural sales income would drop by over 
half. The smallest relative declines would occur in the 
main milk producing areas in central Finland. 


“If the varying rates of decline in the purely agricultural 
price and cost level are viewed in proportion to the gross 
national product in various areas, we see that the losses 
will have their largest regional economic effect in Vaasa 
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County, where the added value of agriculture would drop 
by nearl~ 2 billion markkaa,” said Kuhmonen. 


* Devaluation Seen Increasing Bankruptcies 
92ZENOISSC Helsinki HELSINGIN SANOMAT 
in Finnish 22 Nov 91 p Bl 


{Article by Kati Juurus: “Large Number of Bankrupt 
Firms Are Viable. It Is Hard for Helsinki Businessman 
To Get Help When His Firm Is Driven Into Crisis”] 


aS pea teary tr per While at 
the beginning of the year only firms founded with the aid 


of the easily available joan money that there was so much 
of in the 1980's were on the list of bankrupt companies, 
now more frequently than before it is the turn of 
medium-size companies with ood reputations that have 
been operating for a long time. 

Many firms being driven into bankruptcy are fundamen- 
tally sound. Temporary financial difficulties are driving 
them into bankruptcy. Devaluation is further increasing 
the number of bankruptcies in those companies that 
have foreign debts. 


By the end of September 70 percent more bankruptcy 
cases were handled in Helsinki Municipal Court than at 
the same time last year. It is estimated that bankruptcy 
proceedings will have been brought against over 1,300 
firms in Helsinki by the end of the year whereas last year 
there were 864 and the preceding year 569. 

Capital District Association Chairman Pertti J. Siikarla 
estimates that the increase in the number of bankrupt- 
cies is gradually slowing down. “Nevertheless, a lot of 
companies will still fold,” Siikarla said. 

It is harder for a Helsinki businessman to get help when 
he is threatened with bankruptcy than it is for a rural 
businessman. The Development Region Fund (KERA) 
has developed the so-called conjuncture loan to provide 
aid for rural businessmen, a loan that will begin to be 
granted to support viable firms in time of crisis once 
Parliament has decided on the matter. Five hundred 
million markkaa will be distributed. [passage omitted] 


An ever-growing problem is the fact that sound and 
viable companies are being driven into bankruptcy 
because of aggressive collection of the 
money owed them. SYKL (Finnish Businessmen’s Asso- 
ciation) managing director Jussi Jarventaus thinks that 
as many as from 1,500 to 2,000 bankruptcies will be 
declared in Finland this year. which could have been 
avoided with proper operation. [passage omitted] 


Jarventaus thinks thai devaluation will clearly increase 
the number of bankruptcies of small and medium-size 
companies on the domestic market. Half of the small and 
medium-size companies have foreign loans. Devaluation 
increases both the loan amounts and the interest burden. 


On the other hand, devaluation increases small and 
medium-size businesses’ demand aimed at exports and 
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may keep some export companies from needlessly 
having to declare bankruptcy. 


To rescue viable companies, the SYKL, the Tax Admin- 
istration, the Labor Ministry, and the KERA have 
formed a crisis team. 


“In practice the crisis team has succeeded in getting 
creditors and debtors to enter into negotiations on 
payment agreements,” [SYKL Master of Law] Neimala 
said. [passage omitted] 


Moneylenders More Pitiless Than Before 


With the recession, creditors are treating firms more 
pitilessly than before. 


“Widespread pessimism is leading them to resort to 
more aggressive collection methods. when they file for 
bankrupicy, they also pursue it to the end, not caring that 
the company will die,” [Helsinki Municipal Court Judge} 
Nousiainen described the situation. 

“Monceylenders and banks are trying to minimize their 
credit losses. But if the termination of business activities 
is handled wrong, it also puts the one who is filing for 
bankruptcy in a difficult position.” 


He may only get a fraction of the debts owed him from 
the company after bankruptcy. For example. the 
Uusimaa Province Tax Office has noticed that it man- 
ages to collect a smaller portion of the tax debts owed ii 
from firms that have gone bankrupt. 


In Sukarla and Nousiainen’s opinion, moncylenders 
might get more of what is owed them back from compa- 
nies in crisis situations by temporarily granting them 
credit, even at zero interest. 


* Devaluation Alters Conservatives’ Cabinet Role 


92ENOIS6A Helsinki HELSINGIN SANOMAT 
in Finnish 24 Now 91 p 2 


[Editornal: “Conservative Party Has Become a Helpful 
Party”) 


[Text] The recent devaluation has significantly changed 
relations between the chief government parties, the 
Center Party and the Conservative Party. After reluc- 
tantly entering the government with the Center Party, 
the Conservative Party has become the staunch mainstay 
of the nonsocialist government in the squabbles over 
devaluation. Now the Center Party knows that it need 
not fear disputes with the Conservative Party. Miracles 
would have to happen before the Conservative Party 
would undertake to seriously topple the nonsocialin 
government. 


The devaluation is a big setback for the Conservative 
Party. The party's many wage-carner voters are the 
people who have to pay for devaluation. The Center 
Party can, on the other hand, rub its hands in glee. While 
the devaluation represents a loss of prestige for the 
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government, most Center Party supporters are breathing 
a sigh of relief: The farm-income law provides compen- 
sation for devaluation and forest owners can begin to 
expect a new upswing in the forest industry. 


The distributvon of income among supporters of the 
government partics is not, however, chairman Pertti 
Salolainen’s only worry. Finance Minister liro Viinanen 
became an important man when he did not resign from 
the government, even though it had devaluated. The 
Conservative Party has to bear the political responsi- 
bility for 1. That responsibility may be an oncrows one, 
as the frozen foods post Salolainen’s predecessor, Ilkka 
Suvominen, assumed demonstrated during the previous 
administration. Nowadays, voters react readily to what 
they think 1s mght and what is wrong. 


The Conservative Party had a critical moment of choice 
when Viimanen suggested that there was reason to 
remove himseif from the government because of the 
devaluation. The Conservative Party had to choose 
whether it would leave the government, remain in the 
government and replace Viinanen, or continue with its 
former team. Prime Minister Esko Aho asked Viinanen 
to stay on. He felt that the government should bear the 
joint responsibility for what had happened. Aho feared 
that Vunanen’s resignation could have ied to other 
changes in the government or even its dissolution. 


Aho's position was decisive. The Conservative Party 
decided to retain Viinanen as minister and vigorously 
beat the drum for the nonsocialist government. While 
replacing Viinanen with another Conservative minister 
would have been in the party's interest, the Conservative 
Party did not want to run the risk it would create for the 
government. 


The new pariner in the government, the Center Party, 
showed the Conservative party, which had suffered 
defeat in the clections, a post in the cabinet during the 
negotiations last spring. At that time. they asked one 
another in the Conservative Party how long nonsocialist 
cooperation that had begun in this way could last. 
Devaluation demonstrated that the Conservative Party 
has now become a loyal government party. It 1s doing 
everything it can to stay out of the opposition. The 
arrangement is a juicy one from the standpoint of the 
Center Party. It has gotten itself an unusually helpful 
party in the government. 


* Soviet Share of Foreign Trade Again Drops 
YIENOISSA Helsinki HELSINGIN SANOMAT 
in Finnish 22 Nov 91 p B12 


[Unattributed article: “Soviet Share of Exports Dropped 
to Less Than 5 Percent; Trade Balance Improved at End 
of October by 5.6 Billion Over Last Year's”) 


[Text] The volume of Finnish exports dropped 10 per- 
cent between January and October in comparison with 
the same period last year. According to Customs Admin- 
istraiton foreign trade statistics, exports amounted to 





Exports to Japan amounted to |.2 billion markkaa and 
their share of all exports was |.5 percent. As for imports, 
they came to 4.4 billion markkaa and their share of all 


imports was 6.1 percent. 


The United States’ share of Finnish exports was 6.3 
percent and of imports 6.6 percent between January and 
October. 


Our trade deficit with the United States was 57 million 
markkaa, whereas the deficit for all of last year was |.! 
billhon markkaa. 

Trade with the United States amounted to 9.526 billion 
markkaa during the first 10 months of the year. So the 
United States may overtake the Soviet Union during the 
next few months as Finlana’s trade partner, measured in 
terms of trade volume. 


The countries to which Finland exported most between 
January and October were Germany, Sweden, and 

, whose shares of all exports were 15.6 percent, 
14.1 percent, and 10.6 percent respectively. Their shares 
of all umports were 16.8 percent, 12.2 percent, and 7.3 
percent. 


There was a deficit of 331 millon markkaa in trade with 
Germany. The surplus in trade with Sweden was 1.822 
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billion markkaa and 2.72 billion markkaa im trade with 
In trade with France the surplus added up to 

1.491 billion markkaa, 1.327 billion markkaa with the 

Netherlands, and |.243 billion markkaa with Spain. 


were exports of the metal-product and machine industry, 
the volume of which was 19 percent less than in January- 
October of last year. These exports amounted to 23.518 
billion markkaa, or 31.1 percent of the value of all 
exports. 


Textile, clothing, and leather industry exports were 20 
percent less than the previous year's and amounted to 
2.2 billion markkaa. 


Food, beverage, and tobacco industry exports declined 
15 percent, amounting to 1.6 billion markkaa. 


Paper and printing industry export volume was 7 percent 
less than the year before, or 24.431 billion markkaa. 


* Sorsa Candidacy Affected by Devaluation 


92EN0172B Helsinki HELSINGIN SANOMAT 
in Finnish ~ Dec 91 p2 


[{Editorial: “Sorsa and the Bank of Finland”) 


[Text] Kalevi Sorsa, a member of the Board of Gover- 
nors of the Bank of Finland, submitted his resignation 
from the Board of Governors in mid-November. Sorsa 
justified his resignation with the shipwreck of the strong 
markka. On the previous day the markka had just been 
devalued by |4 percent. Along with Sorsa the “chief 
ideologist™ of the Bank of Finland, Markku Puntila. 
resigned from his position as a member of the Board of 
Governors at the same time. 


President Mauno Koiviste accepted Puntila’s resigna- 
tion but took the public position that not all of the 

of a strong markka should leave the Bank of 
Finland. “At this stage” Koivisto also did not want Rolf 
Kullberg, the governor [of the Bank of Finland], to leave 
the bank either. 


In the storm after devaluation there has been talk about 
political morals and especially about whether Finance 
Minister liro Viinanen should have resigned. On the 
other hand the question of Sorsa’s position has attracted 
less attention. 


Last weekend Sorsa retracted his resignation in a discus- 
sion with President Koivisto at the presidential palace. 
There is reason to assume that Koivisto still wanted 
Sorsa to stay in the bank. Sorsa himself sand that he had 
adopted the principle “that in a country as small as 
Finland one should not engage in a public dispute with 
the president.” 

Kalevi Sorsa has thus been forced to sacrifice his own 
moral principles and remain on the Board of Governors 
of the k of Finland. Sorsa’s sacrifice last week also 
contributes beautifully to his own political future. Sorsa 
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wants to be president of the Republic after Koivisto, and 
without being on the Board of Governors or possibly also 
its chairman, he would have to strive for the position of 
head of state as a pensioner from public service, albeit a 


deserving one. 


* Nordic Nations Youth Jobless Rates Compared 


9IENOIS4D Helsinki HUFVUDSTADSBLADET 
in Swedish 25 Now 91 p § 


[Excerpt] The Nordic countries are usually depicted as 
being countries with low unemployment. This has been 
especially true of Norway and Sweden. Now it looks as 
though those countries will also have to start wrestling 
with vanous employment measures to avoid a persistent 
nse in unemployment. 

Norway is currently experiencing its highest unemploy- 
ment rate since World War Il. About 100,000 individ- 
uals are completely jobless. The corresponding figure in 
Finland is 218,000. If laid-off workers are included in 
Finiand’s figure, the number of people currently idle 
rises to 282,000. 


In Norway, it is estimated that about 60,000 peopie are 
employed in one of the various employment programs. 
The corresponding figure in Finland is about 46,000. 
The big problem with unemployment is that more and 
more of the unemployed are young people. 


Of Norway's unemployed, 46 percent are under 30 years 
of age. The corresponding figure in Finland is 39 per- 
cent. Those young people have never actually held a real 
job. [passage oraitted] 


* Foreign Firms Vie To Win Fighter Contract 


YIJENOISSB Helsinki HELSINGIN SANOMAT 
in Finnish 30 Nov 91 p B6 


Article by Jyri Raivio: “Reciprocal Purchases for New 
ighters Amounting to 1.5 Billion Assembled; Swedes 
Have Definite Lead Over Other Bidders”) 


[Text] The four Western aircraft industry combines that 
are bidding on new interceptors for the Finnish Air 
Force have already procured a total of about 1.5 billion 
markkaa in reciprocal purchases for the deal. The 
Swedish industrial combine that sells the JAS-39 Gripen 
has scraped together roughly two-thirds of them. 


Al! four of them will continue to assiduously put together 
these so-called precompensations until one aircraft 
model is chosen sometime next summer. Through strict 
provisions for fines, the winner will be obligated to 
procure reciprocal purchases amounting to 100 percent 
of the transaction, that 1s, reexport Finnish products 
equivalent to the purchase price [of the aircraft] else- 
where in the world. 


As things look now, the purchase will come to about 15 
billion markkaa. The original estimate for the price of 
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the 67 aircraft was 9.5 billion markkaa, in which amount 
the government submitted an authorization to order the 
planes to Parliament. Since then, the price has risen to 
the extent of the devaluation, and the 9.5 billion did not 
include the missile weaponry, among other items, for the 
aircraft cither. 

The importance of reciprocal purchases has been 
ee ee ee oe ee er 
process. Actually, spinning the reciprocal-purchase rou- 
Lease wheal, State Soceutary Alo Wikeel, the chalomen of 
the Defense Ministry's Compensation Committee, 
poured oil on the fire at a press conference he held on 


Friday. 
According to Wihtol, the most important criterion for 
the purchases when making the choice will be 


selection of the aircraft model. All of the bidders have 
commiutied themselves to 100-percent reciprocal pur- 
chases. The selectors will rely most on the bidder who 
has assembled the biggest precompensation pot. 


Precompensatioas a Finnish Idea 


Reciprocal purchases are an essential part of all large 
military equipment procurements, but the procurement 
of precompensations before the contract is signed is a 
Finnish invention which it is difficult for the Americans 
to get used to. One of the two American bidders, 
McDonnell Douglas. joined the race clearly later than 
the others, only last summer. 


Sweden, on the other hand, has lengthy experience with 
reciprocal purchases with Finland. JAS-Gripen, the 
industrial combine headed by Saab. has stolen a long 
lead in the precompensation race with its Saab 2000 
aircraft, among others. 


Valmet [siate metal-industry company] 1s manufacturing 
300 million markkaa’s worth of rudders and stabilizers 
for this aircraft, which will be officially presented for the 
first time in a couple of weeks from now. The deal is an 
interceptor precompensation. 


A special emphasis system is observed in reciprocal 
purchases. It favors small and medium-size companies 
and high tech. It also stresses advantages for the small 
Finnish aircraft industry. 


Valmet has announced that it is aiming for a 30-percent 
share of the reciprocal purchases. Wihtol did not con- 
sider that goal to be impossible. 


The Soviet MiG-29 is still officially im the running for 
the fighter. However, nothing has been said yet about 
reciprocal purchases. In Finland it 1s not even clear with 
whom we should talk about them. This fact indicates 
that the MiG should not be taken as a serious candidate. 
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* Recession Speeds Party-Linked Papers’ Demise 


* End for Center Party Daily 


92ENOI62A Helsinki HELSINGIN SANOMAT 
in Finnish 5 Dec 91 p 7 


{Article by Unto Hamalainen: “Daily SUOMENMAA 
To Close Down in December; Oulu Provincial Paper 
LIITTO Wants To Be Chief Organ”) 


[Excerpts] Appearing four times a week, the daily 
SUOMENMAA, the chief organ of the Finnish Center 
Party, will no longer appear next year. The daily’s last 
issue will probably appear on 20 December. The paper 
has been published for 83 years. 


Al a special company mecting held on 17 December, the 
board of directors of the newspaper publishing company 
proposed that the company be merged with the pub- 
lishing company of LIITTTO, which appears in Oulu. 


Wheiher « will continue to appear is still open, but 
continuing to publish SUOMENMAA as a daily is no 
ionger possible. This means that the present personnel 
will be discharged. The company employs 30 people, 19 
of whom are editors and reporters. 


“It's clear that SUOMENMAA will cease functioning as 
a daily. What will happen in the future is still unertain,” 
SUOMENMAA chief editor Lauri Kontro thought fol- 
lowing the company board of directors meeting. 


The Center Party executive committee will consider 
LIITTO’s offer at its meeting today, Thursday. The 
chairman of the Center Party and chairman of the 
SUOMENMAA board, Pnme Minister Esko Aho, will 
chair the executive committee meeting. 


The party may have to yield to a settiement. Another 
alternative would be to let SUOMENMAA be driven 
into bankruptcy, in which case the Center Party would 
be able to pay the millions in debts guaranteed by it. 


The paper's management would have wanted to con- 
tinue to publish the paper as a newspaper, but there is no 
longer any chance of doing that. 


“| supported continuing to publish it. But I'm satisfied 
with the decision,” Kontro said. 


in his Wednesday column in SUOMENMAA, Kontro 
describes LITTTO sarcastically as a “heipful idea.” 


The paper's finances are strained by the millions in debts 
inherited from past years, the slump in income from ads 
this year, and the last straw was the bankruptcy of 
Herttoniem: Printing House, jointly owned by 
SUOMENMAA and KANSAN UUTISET, which may 
have resulted in losses amounting to a couple of million. 


SUOMENMAA has always been in serious financial 
difficulties and it would never have been published 
without state financial aid. It has a circulation of 14,000. 
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This yar SUOMENMAA ts getting a selective parlia- 
mentary press subsidy totaling 8.5 million markkaa. 


The Centrist provincial papers, which hold a consider- 
able portion of SUOMENMAA’'s shares, have vigorously 
advocaied SUOMENMAA's demise in its present form. 
The group of newspapers has already accepted LIITTO’s 
offer. The Centrist papers own SUOMENMAA outright 
and through the Provincial Communications Company. 
Provincial Communications recently acquired the Mes- 
sage Company by financing a sizable block of MTV 
{Commercial Television] shares. 


LIITTO Considers Continuation 


The southern Center Party district organizations and 
lately Foreign Minister Paavo Vayryen have called for 
the paper to continue operating. [passage omitted] 


LIITTO just recently celebrated its 85th anniversary. 
The paper's daily circulation is 9.000 copies: it appears 
five times a week. On Wednesdays it is distributed free 
of charge to 75,000 homes in the Oulu economic area. 
On weekends LIITTO subscribers are offered the Sat- 
urday and Sunday issues of POHJOLA SANOMAT asa 
bargain package deal. 


Over the past few years LIITTTO’s finances have consid- 
erably improved. The newspaper company’s subsidiary 
company, Triangle Book, publishes REGINA and 
JERRY COTTON. 


* Merger With Oulu Weekly 
92EN0162B Helsinki HELSINGIN SANOMAT 
in Finnish 6 Dec 91 p 9 


Unattributed article: “Center Party Approves Sale of 
UOMENMAA to Provincial Paper LIITTO"} 


[Excerpt] The executive committee of the Finnish Center 
Party unanimously approved a merger of the party's 
chief organ, Helsinki's SUOMENMAA, on Thursday 
with the Oulu paper, LIITTO. 


According to LIITTO"s offer, 1 will buy a majority share 
of SUOMENMAA, which has been driven to the verge of 
bankruptcy. 


SUOMENMAA Will Become a Weekly 


LIITTO plans to change SUOMENMAA from a four- 
day daily into a political weekly. Nearly all of SUOMEN- 
MAA's employees will lose their jobs. 


SUOMENMAA will become a subsidiary compny of 
LIITTO, which will also assume responsibility for the com- 
pany's old debts. The Finnish Center Party has guaranteed 
loans for it amounting to 6.9 million markkaa. 


Negotiations of the merger of SUOMENMAA with 
LIITTO will begin immediately. [passage omitted] 
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* Tampere SDP Paper Bankrupt 
92EN0162C Helsinki HELSINGIN SANOMAT 
in Finnish 4 Dec 91 p 7 


{Unattributed article: “KANSAN LEHTI Appears 
Today for the Last Time™] 


[Text] The Tampere Social Democratic [SDP] KANSAN 
LEHTI appears today for the last time. The board of 
directors of the paper's publisher, the Tampere Workers 
Newspaper Company, decided late Tuesday afternoon 
that the publishing company's application for bank- 
ruptcy would be filed on Wednesday. 


When the Pirkanmaa Printing Center Company filed for 
bankruptcy today, the partnership forced the Tampere 
Workers Newspaper Company into bankruptcy. The 
company owned half of the Printing Center. 


The experiences of the company’s afternoon papers also 
contributed tothe bankruptcy. For some time the com- 
pany had published the afternoon papers, ILTA- 
TAMPERE and ILTATAHTI, which proved to be 
unprofitable ventures. 


With the closing down of KANSAN LEHTI, about 20 
people are left without jobs, 14 of them editors and 
reporters. The paper's circulation was 10,500. The 
second oldest workers newspaper in Finland, KANSAN 
LEHTI managed to appear for 92 years. 


* Social Democratic Press Problems Discussed 


92EN0172C Helsinki HELSINGIN SANOMAT 
in Finnish 13 Dec 91 p 2 


[Article excerpted by HELSINGIN SANOMAT from 
SOSIALIDEMOKRAATIT under the rubric “Other 
Newspapers”: “Some Social Democratic Papers Will 
Disappear” } 

[Text] The SDP [Finnish Social Democratic Party] mem- 
bers’ newspaper SOSIALIDEMOKRAATIT published an 
interview with Tuomas Harpf, general manager of the 
Social Democratic T-lehdisto Oy, in which the future of 
the Social Democratic newspapers was examined. 


“Next year we shall have a smaller press than at 
present,” Harpf said and explained that “some papers 
will have to close, merge, or reduce their frequency of 
publication—probably. [....] 


“Decisions have not yet been made, but those are the 
alternatives when revenues fall.” 


In the interview, Harpfalx ‘A why the Suomen 
Viestintarahoitus [Finnish C..«. . cations Fund] that 
he heads bought shares in MTV [commercial television 
network]. 


“Our objectives in MTV are partially economic. We 
want to participate in the communications business. In 
part, our participation in MTV is based on ‘consider- 
ations of balance,’ i.c.. with our share-—which, by the 
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way, is relatively large—we want to ensure that the 
electronic media are not concentrated in the same 
manner that the press 1s.” 


* Parties’ Positions, EC Ties Discussed 
QIENOISIA Helsinki HELSINGIN SANOMAT 
in Finnish 26 Nov 91 p 2 


[Editonal: “Parties and EC Application”) 


[Text] The internal political tug of war over whether 
Finland ought to apply for membership in the EC has 
been nearly nonexistent up to now. Many peopie have 
hardly noticed that, of the big parties, the Conservative 
Party and the SDP [Social Democratic Party] have 
managed to wave the flag officially in favor of the EC 
application. RKP [Swedish People’s Party] leaders take 
the same view of the situation. In the Center Party and 
among the Greens there are contradictory opinions. Of 
the big parties, EC opponents clearly have the upper 
hand only in the Lefi Alliance. 


At the party congress last summer the new chairman of 
the Conservative Party, Pertti Salolainen, tried to pre- 
vent his party from going too far before the EEA [Euro- 
pean Economic Area] negotiations are over. The con- 
gress nevertheless adopted a clearly favorable stand on 
the EC. Salolainen’s role as foreign trade minister has 
curbed his tongue. How he too is urging them to get 
ready to submit the EC application carly next spring. 


The SDP party council approved an integration policy 
that favors application for EC membership in Sep- 
tember. The SAK |Central Federation of Finnish Trade 
Unions} also supports this. New SDP chairman Ulf 
Sundqvist said at the special party congress that speeding 
up our application for membership could increase con- 
fidence abroad in the economic policy Finland has been 
pursuing since devaluation. 


The Center Party, on the other hand, is playing a waiting 
game. Prime Minister Esko Aho and Foreign Minister 
Paavo Vayrynen have withdrawn behind the fact that the 
EEA agreement has not yet been ratified. This is also 
why the president of the republic, who directs foreign 
policy, has not taken a stand on the EC application 
either. 


There are both supporters and opponents of the EC appli- 
cation among Aho and Vayrynen’s advisers. The general 
impression abroad has been that Finland will apply for 
membership in the EC by next summer. At least Vayrynen’s 
reserve with regard to the EC application seems to have 
increased since devaluation. As concerns this matter too, the 
point he is emphasizing is reminiscent of industrialist 
Casimir Ehnrooth’s warnings against rushing things too 
much with the EC application. 
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The Center Party did, on the other hand, make an 
important decision on the weekend that will make it 
possible to quickly, if necessary, 

the EC application. With the exception of Justice Min- 
ister Hannele Pokka, the Center Party executive com- 
mittee unanimously agreed that the EC application does 
not have to be submitted to the party congress that is io 


mect next summer. The parliamentary delegation and 
the party executive committee can decide on that. 


Leaving the power of decision to the party congress 
would probablyhave meant no decision at all. it would 
have tied Center Party leaders, but also its foreign policy 
leaders’ hands and thwarted plans for an early applica- 
tio: for membership. We may, however, get into a 
politically very interesting but awkward situation if 
President Koivisto takes a stand in favor of the EC 
application in support of the SDP, the Conservative 
party, and the RKP, but the prime minister and the 
foreign minister oppose it. This will scarcely happen in 
public. One way or another, the matter will be resolved 
before that. 


It looks as though Koivisto has not yet decided on his 
own view of an early EC application. Last week he let it 
be understood that the time for a decision might come in 
February. At that time they would see whether Finland 
would still try to make the same train that Austria and 
Sweden will be taking. In Center Party circles too there 
has been a willingness to compromise on the grounds 
that a possible application for membership can, if nec- 
essary, be withdrawn or the negotiations ascertained to 
have led to a dead end. In the aftermath of devaluation, 
Center Party opposition to the EC may, however, 
increase again. 


* Presidential Race Poll Figures Announced 
92ENO1S4C Helsinki HUFVUDSTADSBLADET 
in Swedish 25 Nov 91 p Il 


[Text] Minister of Social Affairs and Health Eeva Kuus- 
koski (Center Party) is by far the most popular of the 
presumptive presidential candidates. According to an 
opinion poll conducted by the Advertising Information 
Center in October, 27 percent of Finns would vote for 
Kuuskoski in a presidential election. 

Bank President Kalevi Sorsa (Social Democratic Party) 
was supported by 18 percent of the voters. The chairman 
of the Conservative Party, Minister of Foreign Trade 
Pertti Salolainen, rose to third place with a popularity 
rating of 14 percent. 


The poll, which was commissioned by the Kuopio news- 
paper SAVON SANOMAT, consisted of interviews with 
453 eligible Finnish voters. They were asked which of the 
listed candidates they would vote for in the 1994 presi- 
dential election, in which President Koivisto will prob- 
ably not be a candidate. 


All the other candidates were supported by fewer than 10 
percent of those polled. 


comparison 
ducted in May. Minister Kuuskoski’s popularity has 
fallen by 5 percentage points, while that of bank presi- 
dent Sorsa is down by | percentage point. 


* Greens’ Congress Elects New Chairman 
92ENO0154B Helsinki HUFVUDSTADSBLADET 
in Swedish 25 Nov 91 p 4 


[Article by Bjarne Nitovuori: “Anti-EC Green Congress 
Elects Pro-EC Leadership”™} 


[Text] Tampere—The difference of opinion between the 
leadership and the rank and file over the correct attitude 
toward a Finnish application to join the EC still exists 
following the autumn congress held by the Green League 
in Teisko in Tampere over the weekend. 


A survey of opinions held by the delegates to the con- 
gress showed that 34—that is, exactly half—opposed 
applying to join the EC, while 16 supported such an 
application in the near futuce and 18 did not yet want to 
draw any conclusions. Of the 34 who oppose an applica- 
tion to join the EC, 23 also oppose the EEA [European 
Economic Area] agreement 


Among all the participants in the mecting—not just the 
official delegates—the trend was the same, but the 
results were slightly more favorable to EC 

Applying to join the EC was opposed by 57 (of whom 38 
also opposed the EEA), while 41 were for it and 29 had 
not made up their minds. 


Despite that, those same delegates elected a party lead- 
ership whose members are 80-percent in favor of 
applying to join the EC. Only Ulla Kiotzer, who was 
reelected deputy chairwoman, is against it. 


Newly elected chairman Pekka Sauri said the election 
was not a mistake. The delegates knew who they were 
electing. He also noted that in any case, a clear majority 
was in favor of the EEA agreement. 


In both camps, it was emphasized that attitude toward a 
membership application was not the real dividing line in 
the green movement. As evidence that the movement is 
still united on the main issues involved in integration, it 
was mentioned that the congress unanimously approved 
a statement on the EC: an “EC survey” which in its first 
version was called an “EC declaration.” 


That statement includes a number of demands as to how 
the EC must be changed if Finland is to be able to join 
and as to how Finland ought to be changed whether it 
joins the EC or not. 


Demands Most Important 


The statement was in a form that everyone was able to 
accept after a working group spent five hours in difficult 
negotiations that included the taking of a great many 
votes. 
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According to the working group's chairwoman, Heidi 
Hautala, the stated demands are the most important part 
of the statement. According to her, the differing attitudes 
toward an EC application arise only because some 
people feel that Finland can only lose by joining, while 
others believe that membership can also open up new 
possibilities for influence. 


Klotzer interpreted the statement as meaning that 
everyone in the league agrees that the EC in its current 
form is not satisfactory. 


Among other things, the statement demands that the EC 
be democratized, that the foundation of the Nordic 
welfare system be retained, that the EC's economic 
policy follow the principles of valid development, and 
Finland be allowed to keep its neutral and alliance- 
ree status. 


It also emphasizes that the Greens want a Europe of 
regions in which the Baltic Sea area will form one large 
region. 


In connection with that integration, the Green League is 
demanding of Finland that the parliament's position be 
strengthened, that the county administrative level be 
phased out, that the nght of foreigners to own land be 
broadened only if legislation governing land use and the 
environment is tightened at the same time, and that 
border protection for agricultural products be provided 


in all cases. 


The Green League also feels that the parliament should 
decide whether to apply for EC membership if the time 
comes and that a referendum should be held to approve 
or reject the final result of the negotiations. 


Pemberton Party Secretary 


As expected, Pekka Sauri, 37, was unanimously reelected 
chairman for another year. Last spring he succeeded 
Heid: Hautala, who resigned after she was elected to the 
parhament. 


On the other hand, there was a tough struggle over the 
position of party secretary, which had been vacant for 
the previous six months. In the first round of balloting, 
David Pemberton received 20 votes, Irja Ruonala 
received 15, Jyri Tynkkynen received 13, Sampsa Hei- 
nonen received 11, and Helena Smirnoff received nine. 
In the second and decisive round, Pemberton won 
handily over Ruonala by a vote of 46 to 21, with one 
abstention. 


David Pemberton, 31, is a British subject, but he moved 
to Finland when he was two years old and has lived in 
Savolax for most of his life. 


In any case, he is the first foreign citizen to be elected to 
the highest leadership body in a Finnish party. lt was 
only very recently that foreigners were allowed to join 
parties in Finland at all. Even before membership nghts 
were granted to foreigners, Pemberton had long been 
active as the Green League's federation secretary. 
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The outcome of the clection for deputy chairman was 
also uncertain before the votes were counted. Ulla 
Klotzer, 42, of Espoo and Pauli Valimaki, 35, of Tam- 
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be created in the election of the cxecutive committee. 
Klotzer pointed out that as a member of the governing 
body. she represents Greens throughout Swedish- 
speaking Finland, not just those in Espoo or the capital 
region. 


program includes many detailed 
demands, among them the demands that fur farming be 
abolished, that forest fertilization and the draining of 
swamps be banned, and that there be a more purposeful 
introduction of environmental taxes than heretofore. 


A resolution concerning Finland's economy includes the 
demand that income be transferred from the large age 
groups to young families with children. The Green 
League also feels that the devaluation provides room for 
environmental taxes: The wood processing industry's 
additional carnings from exports can be trimmed by 
means of an energy tax, and in exchange, the taxation of 
labor can be reduced. 


Norway 


Brundtland Remarks on Relations With Russia 


PM 3012143691 Oslo AFTENPOSTEN in Norwegian 
28 Dec 91 p 2 


[Prime Minister Gro Harlem Brundtland “Focus” 
article: “Neighbors for a Thousand Years”) 


[Text] The 40 years of the Cold War between Norway 
and the communist regime in Moscow were the excep- 
tion in a thousand-year history of peaceful and good- 
neighborly relations. In a period as intense and politi- 
cally dramatic as the close of 1991, even a historic fact 
like Norway's recognition of the new Russia can appear 
run-of-the-mill. But it is not. 


A new country is emerging from the ruins of Sovict 
power. More will follow. Uncertainty reigns. Is chaos 
threatening, or will the new men in power be equal to the 
tasks facing them’ Russians living on minimum pen- 
sions, the parents of small children, and other disadvan- 
taged groups are facing difficult tuemes. As neighbors we 
must seize the histonc opportunity to show active soli- 
darity and a desire to help in a difficult situation. 
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In January a conference will take place in Washington on 

Western aid to Russia and the other republics. This is 
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entered into in recent years on arms control and human 
rights. For the peoples of Central and Eastern Europe 
this has created a historic opening for peaceful and 
democratic developments. 


Sweden 


* Army Chief's Plan: Cut Forces by 25 Percent 


92EN0143A Stockholm DAGENS NYHETER 
in Swedish 16 Nov 91 p § 


{Unattributed article: “3,900 Jobs Disappear”) 
[Text] Army forces will be reduced by 25 percent and an 


additional seven regi will be shut down or moved. 
This will be the on the Army if the government's 
plan for the military is implemented. 


This was indicated in a report that Army Chief Ake 
Sagren presented to the commander in chief on Friday. 


Ake Sagren is satisfied with the cuts, since they mean 
that a number of new weapons can be purchased. 


According to the proposal, the Vasternorriand Regiment 
and the Arctic Transport Regiment in Sollefica would be 
shut down, as would the North Scanian Regiment in 
Kristian stad. 

The Army chief is also proposing that the military 
eliminate barracks of the Wendes Artillery Regiment in 
Kristianstad and that its tasks be moved to the Scanian 
Armor Regiment in Hassicholm. 

The barracks of the Northern Smaland Regiment in 
Eksjo would disappear and its activities would be moved 
to the Gota Engineer Corps in Eksjo, to which the staff of 
the defense district would also be moved. 


The tasks of the Gota Air Defense Regiment in Goteborg 


would be moved to the Halland Regiment in Halmstad. 
Halmstad would lose its infantry officers training school 
to Linkoping. 
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The air defense technical school in Goteborg would be “We have been in contact with the Education Ministry 

moved to the Army maintenance center in Ostersund _to obtain some type of dispensation for the spring term 

and/or the air defense center in Norrtalje. at institutes of higher learning and, with regard to 
: j housing and housing subsidies, we will take a ‘positive 

The ist Engineer Regiment in Sodertalje would ~*~ 

pear. $ ae id be son The look at the problems that arise,” Gothe said. 

Sodermaniand Regiment in Strangnas. ee ee te 

The Army would close down the 2d Infantry Regiment's Gad nas Wa avve caution Gtk ena & aaaea ts 

the defense district's staff would also be located. 

The maintenance and supply training that disappears “Terrible” 

from Sollefiea would be moved to Ostersund and the - 

Halsinge Regiment in Gavie would be responsible for The decision is part of our effort to create a balance in 

— a aoe billion kronor over and above our budget. We must pay 

for these orders. But we admit we made the decision 
If the commander in chief follows the Army chief's _hastily,” said Kjell Gothe, who added that the Army now 
proposal—the government and i are thinking trains far t00 many conscripts. 


The cuts will mean that 900 fewer officers would be 


* Lack of Fends Sends Conscripts Home Early 
92EN0143B Stockholm DAGENS NYHETER 
in Swedish 16 Nov 91 p 5 


[Article by Peter Bratt: “Conscripts Thrown Out”) 


“Guys are calling us and crying. They are being thrown 
Out into the streets with no job and no place to live,” we 


“Now that we know that the shorter training 1s useless, it 
is just as well that we end it immediately. This will save 
us 125 million kronor. There is no reason to continue 


cutting the number of inductees by 6,000 men per year,” 
said Kjell Gothe, Defense Minister Anders Bjorck’s 


He said that conscripts who undergo short-term training 
would never be used and that the ministry would now do 
what it can to lessen the impact on the conscrip’s. 


But spokesmen for the conscripts’ organization are not 
“It is terrible that 2,500 guys who have taken leave from 
their jobs or been forced to resign or left their schools 
just one week ago now find out that they are being 
thrown out into the street’™ 


* Officials Comment on Arms Industries 


in Swedish 4 Dec 91 p 6 


— Bofors’ days as a gun manufacturer are numbered. 
old gun forge is simply no longer needed. The 
Swedish military already has the guns it will need for the 
foreseeable future. 


Commander in Chief Bengt Gustafsson spoke clearly, in 
the military manner. 


“There is no way out for the artillery piece industry. We 
have no current projects for artillery pieces.” 
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ister in the Defense Ministry, is just as clear: 
will be dealt with only under special circumstances. We 
cannot keep the large defense industry we have had up to 
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Since all military materiel has become more expensive, 
cuts must be made somewhere. As mentioned, this will 
be done within Swedish Ordnance, the defense industry 
that, before the crash of Penser, was half-owned by the 
state and half-owned by Nobel Industner, but was basi- 
cally taken over by the state after the crash of Penser. 


Swedish Ordnance has already decided to cut back from 
6,600 to 4,100 employees and to close its plants in 
Vingaker and Lindesberg, among others. What it needs 
now, however, is additional dramatic cuts, which will 
affect Kariskoga, in particular. 


cooperation, without stating exactly how this 1s to occur. 
At the same time, all countnes are cutting back their 


The defense project that is least affected, although it has 
become more expensive, is the JAS aircraft. The govern- 
ment is making an effort to export the plane to Finland, 
according to Deputy Minister Sahlin. And Commander 
in Chief Gustafsson believes it can be an export success 
story further into the 2000's, when today’s less expensive 
competitors, the F-16 and the F-18, are no longer being 

Instead, the JAS will compete with new 


“Will the taxpayers approve of 
planes in order to purchase the JAS’” Lindblad asked. 
His solution is to produce the JAS at a much slower pace 
than previously planned. 


* Defense Chief's Plan Assumes Increased Funds 


92EN0143D Stockholm DAGENS NYHETER 
in Swedish 24 Now 91 p § 


“We have received clear political signals indicating that 
it will not be the commander in chief's ‘level B,” or 20 
billion more from 1992 to 1997.” Hans Deliner, depart- 
ment head and one of the hi —— 
Defense Ministry, told DA NYH 

should leave Solleftea and, in effect, shut the town down, 
as the Army chief has recommended. 
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this year as against | 250 in the same period in 1990, and 
the number of immigrants from Ethiopia has dropped 
from 1,150 to 640. 


pared to nearly 30,000 in 1990, and 30,000 in 1989. 


Quieter Situation 


At the beginning of 1980, the number of asylum seckers 
was only 3,000 to 4,000 per year. In 1984, there 
large increase, due mostly to the situation in the Mi 
East. At that time, 12,000 people sought asylum ' 
After that, there was a step by 
continued until 1990. 


The biggest drops have been registered in the 
asylum seekers for Iran, Lebanon, and Ethiopia 
calmer political circumstances now prevail. During 
first three-quarters of the year, for example, barely 
Lebanese sought asylum in Sweden against nearly 3, 
in the same period last year. At the same ti 
of asylum seekers from Iran, which 
4,300, this year will not even be half that 
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Yugoslavia. Today, thousands of people are flecing from 
there, mostly to Germany, but also to Sweden. The 
influx began to grow during the summer. Earlier in the 
year, only a few hundred asylum-secking Yugoslavs 
arrived here cach month—now the figure is closer to 
2,000 a month. The influx has been so great that the 
Immigration Service's refugee accommodations in the 
south of Sweden are now completely occupied. 


In Chartered Busses 


To some extent, the sircam of Yugoslav asylum seckers is 
organized. Many Yugosiavs come in chartered busses, 
reports the spokesman for Immigration in Norrkoping. 
The Immigration Service, while waiting to see how the 
situation will develop, has for the time being suspended 
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a ‘di an of ten tstion faciliti 
on the grounds that the stream of asylum seckers—with 
the present exception of the Jugoslavs—has dried up. 


The most probable cause for the drop—along with the 
political changes—is thought to be the stricter residence 
requirements which the Swedish Government adopted 
in December 1989. 


Gradually it has come to be known that it is no longer as 
easy as before to get into and remain in Sweden. Fully 
half the asylum seekers today are denied residence 
status. 


Meanwhile, the new government is considering, as 
DAGENS NYHETER earlier reported, some casing of 


Pressure on Germany 


While the influx of asylum seckers to Sweden has 
decreased, it is increasing dramatically in Europe. The 
EC nations are currently receiving twice as many asylum 
seckers as just a year ago. The biggest group goes to 
Germany. There, nearly 250,000 asylum seckers are 
anticipated before the year is out. That is a record. In 
comparison, the number of asylum seckers in Germany 
just a decade ago was only 30,000-40,000. 


An even larger group is made up of the people of German 
ancestry in the Soviet Union, Poland, and Romania 
who, generations later, are now returning to the “father- 
land.” Last year, this group accounted for 400,000 
people. Nearly all of them are in need of social help— 
only a portion of them know the language or have any 
conception of present-day Germany. 


Moreover, East Germany, in particular, provides a 
haven for aliens, a fact that has an extremely uneasy 
Bonn government now feverishly looking for ways to 
regulate the flow of immigrants without invalidating the 
liberal asylum law written into the German constitution. 


There is a recognized need for a new kind of reception 
facilities and for a more rapid expedition of decisions to 
reject asylum seekers. Those for whom a crystal clear 
reason for remaining in the country cannot be found, 
should be out of the country within six weeks. 


Already some years back, observers predicted a large 
wave of immigration could be expected from the East 
bloc and the Soviet Union, in particular. 


That wave failed to materialize, but it is likely that it was 
merely shifted forward in time. At a conference in Berlin 
last week that dealt with population movements in 
today’s Europe—cvrrently attributable to economic and 
social factors rather than political events—Russian Min- 
ister of the Interior Victor Barannikov said that 4-5 
million people ultimately will leave the Soviet Union to 
settle abroad when free travel begins this year. 


Should this massive emigration occur, it will with cer- 
tainty impact Sweden. 
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Yet the situation in Sweden for the time being—and in 
contrast with the outside world—is that immigration is 
decreasing quite markedly. The turning point came last 
year. After having increased every year since 1980, immi- 
gration dropped from 66,000 in 1989 to 60,000. 


The drop in 1991 will be even greater. Immigration will 
fall to 45,000-50,000, say population experts at the 























Central Statistical Bureau in Orebro. 

Immigrants and Emigrants 1980-1991 
Year Immigrants Emigrants ? 
1981 39,400 30,000 
1991 45,000 25,000 
Trend Continues 


During the first half of the year, the number of immi- 
grants amounted to 22,300 againsi 33,400 for the same 
period last year. There are figures for the third quarter as 
well, but these are somewhat sketchy because of revi- 
sions in the national registration records. In general, it 
shows the same trend as during the first two quarters— 
though immigration may not be dropping now quite as 
rapidly as during the first half of the year. 


The most dramatic change is the striking reversal in the 
influx of Nordic peoples, thus creating a wholly new 
situation: 


During the first three quarters of last year, a total of 
13,000 people immigrated to Sweden from Nordic coun- 
tries. Most, approximately 6,000, came from Norway 
(which last year filled its national quota ahead of Iran). 
From Finland came 3,200, from Denmark 2,600, and 
from iceland 1,100. 


For the same period this year, immigration to Sweden 
from the other Nordic countries has shrunk to 5,900, 
that is, has dropped by more than half in comparison 
with the same time last year. Immigration from Norway, 
for example, has shrunk from 6,000 to 2,000, and 
immigration from Finland during the current year will 
not even reach 3,000. That will be the lowest level 
recorded since the free Nordic market was introduced in 
1954. 


The upshot of the Nordic reversal has been that the ratio 
of immigrants between Sweden and the other Nordic 
countries, for the first time, will show a minus on 
Sweden's end. The number of Scandinavian citizens 
moving into Sweden is today fewer than those who are 
moving out of it. This is something entirely new. 


The reason for the switch is primarily the difficult 
employment situation in Sweden. Not even the wage 
situation is attractive any longer. 
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It is these two factors almost exclusively which attract 
Nordic immigrants to Sweden. Non-Nordic immigra- 
tion, on the other hand, is dominated by refugees and 
their dependants who are granted permission to move 
here. 

Emigration from Sweden is estimated this year to be 
approximately the same as in 1990, about 25,000. That 
means Sweden will continue to have a surplus in popu- 
lation movement and will still be an immigration 
country in theory. However, the surplus for 1991 is not 
expected to exceed about 20,000. That is not even half 
the surplus recorded as recently as 1989, when immigra- 
tion was still climbing rapidly. 


New Chapter 


One year from now, | January 1993, the so-called EEA 
[European Economic Area] Agreement will go into 
effect. At that time, Sweden will economically «come a 
member of the EC. That means, among other things, that 
the free Nordic labor market will be expanded into a 
free, borderless EC labor market. Without further for- 
malities, we will be able to seek employment within the 
EC, and EC citizens with us. Thereupon, a whole new 
chapter will begin. 

It does not necessarily follow that entry into a free 
European labor market will lead to an increased flow of 
immigrants into Sweden. EC citizens have thus far not 
shown themselves to be that mobile. Instead, it could 
result in young, well-educated Swedes leaving to seck 
their fortunes in Europe. 


* More Asylum Seekers Yugoslav 


92EN0148B Stockholm DAGENS NYHETER 
in Swedish 2 Dec 91 p 6 


[Article by Juan Flores: “Every Second Asylum Seeker 
is From Yugoslavia’—first paragraph is DAGENS 
NYHETER introduction] 


{Text} Civil war in Yugoslavia has brought an onslaught 
of refugees to Sweden. About one out of every two 
asylum seekers during the period between July and the 
end of October was Yugoslav, altogether 6,500 out of a 
total 12,900. 


In as much as no visa is needed for Yugoslavs to come 
into Sweden, a significant number may have fled to 
relatives and friends who immigrated and have been 
here a considerable time. 


The Immigration Service has no knowledge of how many 
people are involved. The Croatian National Alliance is 
also unable to estimate the number. “! think that many 
of them come seeking asylum for economic reasons after 
the money runs out and they cannot live off their 
relatives,” said Lena Hall, in charge of refugee reception 
at Immigration. 


The fact that they have fled from war does not mean they 
are entitled to seek asylum. 
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“On the other hand, we do not send anyone back to a 
country that is at war. Just now, the situation is unclear 
and consequently we are not handling any asylum cases 
for Yugoslavs, unless they start piling up,” said Hall. 


Very few have been granted permission to remain in 
Sweden, and as the processing period can be long, those 
who have asylum or permission to remain will not show 
up in the statistics until next year. 


Snyezana Kardun went with her two children to relatives 
in Olofstrom. 


She does not plan to seck asylum, which means that she 
cannot get any kind of financial assistance. 

“When someone seeks asylum, he is entitled to finan- 
cial assistance until a determination in his case has been 
made. Immigration has stipulated that we may not 
furnish support to these because they are 
regarded as tourists in Sweden,” said Antero Koskela of 
the Bureau of Immigration in Olofstrom. 


“In theory, it is possible to seek asylum and receive 
assisiance, and later, if the situation quiets down in 
Yugoslavia, to withdraw the application,” said Antero 
Koskela. 


While seeking asylum one may not live with his relatives. 
Instead, place is found for him in the refugee quarters or 
in a transitional accommodation. 


Snjezana Kardun and her children have received a little 
help from donations to Yugoslavs collected in Olof- 
strom. Through this channel, she and the children have 
received clothes and other items. 


Koskela estimates the number of Yugoslavs who have 
fled to relatives in Olofstrom at about 20 odd. 


* SDP Defeat Seen Speeding Labor Decline 


9/EN0147C Stockholm DAGENS NYHETER 
in Swedish 16 Nov 91 pp 34-35 


[Article by Dan Magnerot and Christer Nilsson: “Labor 
Federation Wants More Influence Politically”) 


[Text] The influence of the Swedish Federation of Trade 
Unions (LO) on social-democratic policy will increase 
rather than decrease. Cooperation between the party and 
the LO must be developed and improved. More wage 
earners should enter politics, especially on the local level. 


This is the prescription for the future issued by Bertil 
Jonsson, second chairman of the LO. He thereby posi- 
tively rejects the voices heard in postelection debates 
saying that the union and the party ought to get become 
properly divorced. 

“The union-political cooperation will continue into the 
future. In order for the union to remain strong, political 


government's policies on the part of many active union 
members during the last couple of years. “We don't 
recognize ourselves in the party,” was a common 
remark. The war of the roses between the trade union 
and the political part of the worker's movement was 
carned out openly and loudly. 


Compromises 


“Of course some things went awry, but you have to 
separate what the party stipulated and what the govern- 
ment could carry out. Naturally, a minority government 
would have to compromise on some issues,” says the 
second chairman of the LO. 


After the election loss, an analysis group was chosen to 
try to find the answers to why the SDP lost the election. 
The LO was not allowed to take part, but it finds solace 
in the fact that “Goran Johansson is part of the group.” 


Goran Johansson, city councilman in Goteborg, is 
always considered the very man when it comes to the 
plans and visions of the movement. Despite several years 
in the political chair, he still feels more like a union 
representative. 


“Of course we have to retain the union-political cooper- 
ation, even if there might be discussion about what form 
it should take. On the other hand, the division between 
wage earners and salaried employees is unfortunate, 
since everyone is needed if our production is going to 
continue to create prosperity,” he says. 
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cooperation that exists between SAF [Swedish 
He 1s aware that the trade union struciure 1s a hinder for | Employers Confederation), Tumbro, and other industnal 


the cooperation between the LO and the TCO, but he 
hopes for a closer association between the two ceniral 
organizations. 


“The formal cooperation between the LO and a political 
party is not accepted by the salaned workers, but | 
believe we are entering a new phase now that a stronger 
Employers Confederation is pushing harder.” says 


has become a central issue, he views as diversion tactics 
on the part of the “right-wingers.” 


never been as closely allied as now,” he feels. 
One Step Ahead 
The work of the analysis group 1s just beginning, so as yet 


there are no answers, but as usual Goteborg is a step 
ahead. 


“Even long before the election we began our own inves- 
tigation here by asking workers, young and old, about 
their views on the umion and politics. No matter whether 
we had won or lost the election, we know that we have to 
introduce a great deal of new ideas in our work,” says 
Johansson. 
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% GREECE 31 December 1991 
Turkish Moves on Nuclear Arms Followed Reports Denied 
NC3012175791 Athens Elliniki a Radio NC3012132991 Athens Elliniki Radic 
Network in Greek 1600 GMT 30 Dec 91 Network in Greek 1230 GMT 30 Dec 91 

[Text] Government Viron Polidhoras dened 
[Text] Foreign news reports that Prime Minister Konstandinos Mitso- 


particular 
buy nuclear weapons from the former Soviet Union. 
Polidhoras said that Turkey has signed the agreement on 
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Embassies To Be Set Up in Ex-Soviet Republics 


TA3012201691 Ankara TRT Television Network 
in Turkish 1800 GMT 30 Dec 91 


Housing Minister Meets With Libyan Minister 


TA3012194291 Ankara TRT Television Network 
in Turkish 1800 GMT 30 Dec 91 


cochahinan of tae jes Tushidh-iltges connemis com> 


Qatari Delegation Concludes Talks in Ankara 


TA3012192791 Ankara TRT Television Network 
in Turkish 1800 GMT 30 Dec 91 


— Hamad Bin-Jasim Bin-Jabbur Al Thani, 
the Qatan deputy minister of power and water resources 

[title as heard], who is on an official visit to Turkey, has 

ended his contacts in Ankara. 

visited Ersin Faralyali, minister of energy and natural 

resources. Then the official talks between the delegations 

of the two countnes began. 


Faralyali said during the talks that Turkey is in a very 
suitable place for the transportation of the Qatari natural 
gas to Europe through pipelines. He added that Turkey 
wants to invest in Qatar, and thai the two countries can 
cooperate, especially in the ficids of iron and steel, 
fertilizers, and petrochemicals. 


Al Tham said that his country is ready to cooperate with 
Turkey in every possible field in their mutual interests. 


TURKEY s7 


Al Thani and his delegation then visited Prime Minister 
Seleyman Demirel. President Turgut Ozal also received 
the Qatari delegation. Faralyali was present at both 
meetings. 


* Competing With Iran fer Influence in USSR 


92ESO280A Helsinki HELSINGIN SANOMAT 
in Finnish 29 Now 91 p I 


[Unattributed article: “Iran and Turkey Vie for Soviet 
Carcass”) 


ext] Tehran—As the Kremlin loosens its grip, theocratic 
and secularized Turkey begin a contest to see which will 
wield more influence in the Sovict Union's Muslim coun- 


Both countries want to expand their sphere of influence 
into the vacuum spawned by disintegration of the Soviet 
Union. Interviews conducted in Tehran and Istanbul 
suggest they seck to strengthen cultural, religious, and 
commercial ties with the $0 millon Islamic followers 
who live in the Soviet Union. 


Iran wants to encourage an Islamic revival near its 
northeastern border in order to curb unrest, dissatisfac- 
tion, and the potential pursuit of independence in its 
own provinces. Turkey, for its part, tries to promote 
secular democracy im the Soviet Union's Islamic repub- 
lics and restrict the influence of religious fundamental- 
ists in 11s OWN Country. 


Up until recently, according to diplomats, Iran has 
adopted a very cautious approach to the Muslim states. 
Tehran has preferred to negotiate directly with Moscow. 
The reason for this has been fear of changing borders. 


dence of Muslim 
Turkey's economic ties to the republics have forced 


Tehran to change its policy. 


This week Iranian Foreign Affairs Minister ‘Ali Akbar 
Velayati is touring the Soviet Union's Islamic republics. 
He is expected to announce new political and economic 
imitiatives aimed at boosting Iranian leverage in the area. 


Turkey's aggressive manner es the indepen- 
states—Azerbayan, 


Historical Rivalry 


The roots of the Turkish-Iranian rivalry reach back to 
the Persian and Ottoman Empires. Islamic regions of the 
present Soviet Union were previously controlled by 
those former superpowers. 


The struggle for power in Central Asia was the “great 
race” of the 1800's. Russia and Britain also participated 
in it. First prize was control of trade routes between Asia 


and Europe. 








a) TURKEY 


As a legacy of Ottoman power, the Soviet Union's 
southern area from Azerbaijan to Kyrgyzsian is still 
populated mostly by Sunni Muslims who speak Turkic 


Tajikistan 1s mainly a Persian-speaking country, Turk- 
Muslim peoples of Azerbaijan feel a kinship with those 
who live in northwestern Iran. 


The hottest dispute between Iran and Turkey concerns 
the oil fields of Azerbaijan. Turkey is making every effon 
to develop a barter system so that the Azerbayanis can 
acquire consumer goods and Turkey can ship oil and gas 
undisturbed. 


it +s also known that Turkey has launched various 
initvatives. For example, i has promised to ship to 
Azerbayan tens of thousands of typewriters so that the 
Azerbaijanis can abandon the Russian-language 
alphabet and use the Western alphabet for their literary 
language 


According to Turkey, ties with Azerbayan are strong. In 
the 1800's, mntellectuals in Baku, capital of the Azerbai- 
jani republic, developed the reformist ideas which 
Kemal Ataturk, founder of the republic of Turkey, began 
to implement 70 years ago when the Ottoman empire 


collapsed. 


The cultural link does not make Iran enthusiastic. 
Tehran fears that Turkish wooers may eventually infect 
Iran's Azerbayani minority with Western, secular, dem- 
ocratic ideas. 


Iran also wants to help Azerbayan change its alphabet. 
but from Cyrillic to Arabic. The religious ties of Shiite 
Muslims are indeed strong, but Azerbayan is not espe- 
cially wmterested in improving relations. Iran docs not 
produce for export the consumer goods that Azerbayan 
gcts from Turkey. 


Turkey's Economic Model Enticing 


In fact, the Turkish ccomomy's explosive growth in 
recent years has atiracted many Soviet republics. The 


Rival visions of the future have shaken the once frendly 
relations between Ankara and Tehran. Turkey remaimed 
neutral during the entire cight-year Persian Gulf war 
and, as reward for this policy, signed favorable trade 
agreements with both Iran and Iraq. As an Islamic 
country, Turkey has also served as a mediator between 
Western states and Iran's religious leaders. 


Relations between the two countries have recently 
become strained. Iran and Turkey seem to suspect cach 
other of all sorts of political shuffling. 


Mohammad Javad Laryani belongs to the | $-man secu- 
rity council that governs Iran. He warned last week that 
Turkish measures in Soviet republics where Muslims live 
“are directed against Islamic principles.” 


According to Laryani, the Turkish policy of establishing 
relations and promoting secular democracy reflects a 
Turkish desire to serve as “vanguard of the Western 
cultural assault.” From Tehran's viewpoint, Turkish 
policy is the overture to a new cold war by which Turkey 
would like to drive Tchran's orthodox government into a 
corner. 
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Austria 


FP\e Calis For Termination of State Treaty 


AU3012212291 Vienna Ocesterreich Eins Radio 
Network in German 1700 GMT 30 Dec 91 


[Manfred Stemhuber report] 
[Text] While the Austrian Foreign Ministry is studying the 


last country —besides Cuba—with 


il 
i 


ranz 
former Carinthian governor to take 
lesson. He says that hammer and sickle in the Austrian 
coat of arms are not communist symbols, but rather they 
stand for the workers’ and farmers’ class. 


United Kingdom 


Major Urges Yeltsin To Apply for World Bank 


LD3012171191 London PRESS ASSOCIATION 
in English 1658 GMT 30 Dec 91 


[By PRESS ASSOCIATION political editor Chris Moncrieff) 


[Text] The prime minister today “st urged” Rus- 
sian President Bors Yeltsin to apply for full membership 
of the International Monetary Fund [IMF] and the 
World Bank at the carliest opportunity. Mr Major's 
advice come ia a letter to the Ruslan leader ie the 


would also want to apply for full membership. “Full 
membership will enable you to draw on the considerable 
financial resources of these institutions in support of an 
agreed reform programme,” he told Mr Yeltsin. He also 
urged Russia to invite an IMF team to discuss the nature 


and scope of the programme. 


a 


Spain 


Government Announces Recognition of Russia 


LD2712210191 Madrid RNE-1 Radio Network 
in Spanish 1900 GMT 27 Dec 91 


Begin Government Spokesman Rosa Conde recording) 
ogether with the other European Community member 
states, on 25 December 1991. Spain recognized that 
Russia exercises the international mghts and obligations 
of the former Sovict Union. In the government's 
opinion, this recognition 1s of extreme importance. It is 
important for the peace and security of our continent 
and the world. [end recording] [passage omitted] 


In a similar article, Madrid RNE International in 
1400 GMT 27 Dec 9! reports: [Excerpt] “From 
the white, blue, and red flag of the Russian 
Federation 1s flying over the Russian Embassy burlding 
he red flag with the hammer and 
Soviet Union. The ceremony was 
conducted first thing this afternoon in the Spanish 


capital and lasted no more than 30 seconds, the time it 
took to change the .” [passage omitted] 
Cyprus 


Parties Accept Vasiliou's Invitation to Debate 
NC3012161891 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greck 1130 GMT 
30 Dec 91 


Vaso The political parties accepted Presedent Yeoryros 
a” invitation to 2 television debate on public 


DIS! [Democratic Rally} Chairman Glavkos Klinidhis 
said tha, a conference involving representatives of 
KEVE [Cyprus Chamber of Commerce and Industry}, 
OEN [Employers and Industrialists Federation), labor 
unions, agricultural organizations, banks. and ccono- 
mists would be more consiructive 


AKEL [Restorative Party of the Working People] Secre- 
tary General Dhimitnos Kbristofias said that his party 
did not wait for the House of Representatives debate on 
the state budgets to consider public finances. He also 
referred to AKEL organizing a financial symposium. 


DIKO [Democratic Party] Chairman Spiros Kiprianou 
said that tary spokesman Tassos Papadho- 
poulos will represent DIKO in the tclevision debate 
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Socialist party EDEK [United Democratic Union of 
Cyprus] Chairman Vasos Lissaridhis said that the debate 
on public finances will enlighten Cypriots on party 
positions. 


Finally, ADISOK [Democratic Socialist Renewal Move- 
ment) Chairman Pavios Dhinglis said that public 
finances are very senous and that 1 1s merher beneficial 
nor permissible to cultivate complacency. 








